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CSCE Military Database To Be Installed 


AU 1902094392 Vienna DIE PRESSE in German 
19 Feb 92 p2 


[Report by “b.b.”: “Military Database in Vienna™) 


[Text] Vienna—The Consultative Committee of the 
Vienna Conflict Prevention Center has formally decided 
to install a database where military data from all CSCE 
member states will be stored. The software for this 
database was developed in Russia and will be made 
available free of charge. Access to the database will be 
confined to the representatives at the CSCE s-curity 
negotiations who are resident in Vienna. 


The database installment was decided at the CSCE 
summit in Paris in November 1990. Computers for the 
Conflict Prevention Center were purchased some time 
ago, but it took some time for the CSCE members to 
agree on who should have access to the data and what 
data should be stored. The CSCE members accepted the 
Russian offer to make available the required software 
because, Western experts said, it 1s free of charge and it 
is “excellent.” 


The database will enter a testing phase soon, after which 
a decision will be made on how to develop it further. 


At the recent meeting of the Conflict Prevention Center 


committee, the downing of an EC helicopter by a Yugo- 
slav helicopter gunship was also discussed. Western 


PY 1502003692 Buenos Aires NOTICIAS 
ARGENTINAS in Spanish 2009 GMT 12 Feb 92 


t, Argentine President Carlos Menem 
asked today for “the cooperation of a Europe with a 
financial surplus” for “an Argentina that is playing a 
significant role in this new international order,” and he 
also called for eliminating agncultural subsidies which 
“the European Community has not known how to, has 
not been able to, or has not wanted to eliminate.” 


Despite the strongly critical tone with which he referred 
to the EC's protectionist measures, Menem was given a 
standing ovation at the end of his lengthy address, 


[words indistinct]. 
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Menem arnved here from Buenos Aires on | | February. 
and just after speaking to the continental parliameat he 
departed for Brussels, Belgium, waere on 13 February he 
will speak to EC representatives. 


At the beginning of his 30-minute speech to the Euro- 
pean Parliament, Menem said: “I am here as the presi- 
dent of the Argentine Republic, which at this ume ts 
exercising the presidency of the Common Market of the 
South [Mercosur] and 1s also the current intermm secre- 
tanat of the Rio Group.” 


During his extensive address and when he referred to the 
relations between Argentina and the EC, Menem said 
that “for us you are more than brothers” and he said that 
“the Community 1s our main trade partner.” 


“More than 30 percent of Argentine exports have some 
of the EC members as their destination, and this figure 
did not exceed 21 percent in 1985,” he said. 


He said that “we want to advance toward concluding an 
agreement [words indistinct} and we know that there are 
many prospects in other [words indistinct] and environ- 
ment.” 


He urged the Community's member countries to “par- 
ticipate actively in Argentina,” and he called on them to 
participate “in a privatization program amounting to 
$30 billion.” 


“In order to carry out the transformation, it 1s necessary 
to make it open and secure. This 1s why we are under- 
taking privatizations through public international ten- 
ders,” he said. 


In the most critical passage of his address, Menem 
criticized the EC's policy of subsidies and “the measures 
imposed on the Community taxpayer to the detriment of 
(7imternational) producers.” 


He also highlighted “the unrestricted respect for indi- 
vidual freedom and human nghts™ of his government. 
and he highlighted the “full freedom of the press” that 
exists in Argentina. 


He explained that his government's objectives are 
pointed at the “recovery of economic stability, the 
reduction of the fiscal deficit; and the reduction of the 
role of the state businessman through a decisive program 
of privatizations.” 


He stated that the transformation being implemented 
already is “bearing its first fruits.” and he cited as 
examples: “The increase in industnal production; a 
greater security in transactions, the greater possibility of 
giving true guarantees to national and foreign investors. 
the spectacular recovery of the stock markets; and an 
overall confidence.” 


“Together with the deregulation of the economy and the 
reduction of inflation, we have undertaken a drastic 
fiscal reform.” he said 
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Menem also said: “If we want to be really competitive. 
we know that multpie reforms have to be implemented. 
It us the country as a whole that has to compete.” 


He stated: “We need the cooperation of a Europe with a 
financial surplus and a Europe that knows how to 
visualize the need of an investment policy for our 
country and our Amenca.” and in exchange he offered 
“the securnty. development, and the [words indistinct] of 
growth.” 


The president added that “our signing agreements for 
guaraniceing investment with several countnes has 
ensured the securmty of foreign investment by efficrently 
solving controversies and eliminating resinctions on 
movernent.~ 


In this respect, he recalled that “we already have signed 


agreements with Italy, the United Kingdom. Belgium. 
Germany. France. and Spain.” 


He also made clear that among the objectives of the 
Argentine Government, there 1s the “firm desire to fully 
reimsert ourselves” ito the international community. 
and he said that “a fundamental part of this reinsertion 
1S recomposing relations with Great Britain, despite the 
dispute that we have over the Malvinas Islands that we 


hope to resolve through diplomatic channels.“ 


He then acknowledged thai “there is a jot for us to do 
within and outside the country: consolidating growth. 
improving the redrstmbution of wealth. perfecting social 
security. providing better justice. improving health stan- 
d.rds. improving quality of life.” 


Menem maintamed that “the country and the mayonty 
of its population support us,” and he said that “succes- 
sive partial and general elections demonstrate this.” 


“In a tome when things occur with unprecedented 
rapidity, a new Argentine Republic is being built, an 
Argentina that has an important role in this new inter- 
national order that has emerged with the fall of the 
Berlin Wail, the liberation of the Eastern countnes, the 
breaking up of the Soviet Union, and the consequent end 
of the two-power system.” he said. 


Menem then added that “with neighboring countnes we 
have created the Common Market of the South, an 
important economic and political institution,” and he 
added that Mercosur “will not be exhausted with the 
uniting of customs. it 1s heading toward economic unity” 
because “we are unifying our fiscal, monctary, and 
economic policies.” 


“Mercosur represents 60 percent of Latin America, 45 
percent of its population, and 55 percent of its GD® 
[gross domestic product].” 


Finally, he sard that mm this aspect “we hope to qualita- 
trvely and institutionally increase the links between the 
EC and Mercosur.” and he considered that “this would 
be a logical consequence of the large political-cconomic 
spaces ~ 
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Comments on Investment, Immigrants 


PY 1402231092 Buenos Aires BUENOS AIRES 
HERALD in English 14 Feb 92 pp 11 


[Excerpts] Brussels (NA-DYN)—President Carios 
Menem continued his efforts to encourage foreign 
investment im Argestina during his official +1sit 10 the 
European Community while announcing a muitimillion- 
dollar project with a Beigian beer manufacturer and 
proposing that Argentina accept up to a quarter of a 
milhon summugrants from Eastern Europe 


After mecting with Interbrew Leuven'’s top brass. 
Menem told reporters that the brewery was prepared to 
imvest some $0 million dollars a year in Argentina for 
cach of the next three years beginning as soon as it 
compictes an analysis of the water supply in the Buenos 
Aires province district of Pilar. The President said that 
the Argentine market “presents enormous possibilities.” 
citing as evidence statistics showing that “per capita 
consumption here was cight litres when we took office. 
and now it's reached 22 lures.” [passage omitted) 


The head of state also expanded upon a proposal he had 
initially made last month in Washington during a con- 
ference on aid to the former Soviet Union to absorb 
some of the tide of ummugrants expected to stream out of 
Eastern Europe. While Menem had orginally said the 
country, as large as the 12 EC nations together but with 
a population of only 32 millon. would accept 100.000 
individuals, yesterday he upped the number to 250.000 
Eastern Europeans. Argentine officials have said that the 
country would expect considerable economic aid from 
the EC in return—previous news reports have suggcsicd 
a payment of 20.000 to $0,000 [currency not specified) 
per person—but added that Menem did not have con- 
crete financial plans ready to present when he discusses 
the matter with European Commission President 
Jacques Delors tomorrow 


Menem's plan has stirred up some criticism back at 
home. Peronist Movement (cx-Group of Eight) bloc 
member Deputy Carlos “Chacho™ Alvarez termed the 
proposal “irresponsible” in light of “the lack of work. 
housing. health and education Argentines are suffering © 
Criticism was also voiced by dissident union leader Sau! 
Ubaldini. [passage omitted] 


Remarks on Falklands 


PY 1802015492 Buenos Aires NOTICIAS 
ARGENTINAS in Spanish 1924 GMT 14 Feb 9 


[Text] Brussels, 14 Feb (NA}—"May God permit that 
within this decolonization process in the world toda: 
England will end up understanding that 11 1s not conve- 
ment to her geographically or economically to maintain 
a dependence thousands of kilometers from its tern 
tory,” President Carlos Menem said today. referring to 
the dispute between Argentina and the | nited Kingdom 
over the Malvinas Islands 
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Menem said: “We maintain that the islands belong to 
Argentina.” He said that with England “we have 
resumed diplomatic relations that are now good and 
tend to become excellent, but the problem of sovereignty 
remains under an ‘umbrella’ [preceding word in 
English}. that 1s. an umbrella in Spanish.” 


Menem said that the “umbrella” “is not an obstacle to 
Argentina continuing to present its claim at all interna- 
tional forums.” 


“For us, the Malvinas Islands are ours,” Menem said, 
answering a question by an English journalist during his 
news conference at the EC headquarters. 


When the British journalist specifically asked what was 
happening with the Malvinas Islands, Menem said 
smiling: “You tell me what 1s happening with the Malv- 
inas Islands.” 


“That ts what I want to ask my British frends: What is 
happening with the Malvinas Islands.” the president 
asked. 


Menem said: “May God permit that within this decolo- 
mization process in the world today, England will end up 
understanding that it 1s not convement to her geograph- 
ically or economically to maintain a dependence thou- 
sands of kilometers from its territory.” 


During a reception with businessmen last night, Menem 
said that Argentina will continue discussing the issue of 
the Malvinas Islands’ sovereignty with the United 
Kingdom but always in the diplomatic arena. 


“We are not interested in war because we know that no 
one wins im a war.” Menem told the businessmen, 
dismissing once more any possibility of a military 
attempt to recover the islands. 


Menem said: “There ar: no winners or losers in a war.” 
The president concluded by mentioning that two of the 
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countnes that were defeated during World War II, Ger- 
many and Japan, “have today become a very important 
economic axis.” 


GCC Oppeses Proposed EC Energy Consumption Tax 
LD1902114892 Rahat MAP in English 1358 GMT 
18 Feb 92 


[Text] London Feb. 18 (MAP}—Opposition by the Gulf 
Cnoperation Council [GCC] to a proposed European 
Community tax on energy consumption could Icad to 
friction between the two groupings and could bring the 
GCC into conflict with European environmentalists 


The EC and GCC have been engaged in protracted 
negotiations on a progressive reduction of tanfl and 
other barners to free trade between the two groupings. 
During the latest GCC-EC mecting in Brussels. the 
GCC’'s chief negotiator, Ma‘mun a/-Kurdi, warned that 
“there is no value whatsoever in a trade agreement if our 
interests in energy...which currently represent over 90 
percent of our trade, are undermined by other means”. 


The proposed energy tax. designed to reduce pollution and 
strongly supported by environmentalists. would be tanta- 


mount to “a declaration of a trade war”, said al-Kurdi. 
warning: “if one party declares war on the other one, then 
we will take measures to defend ourselves” 


Middle East economic survey resorted that. in an effon 
to breathe new life into the free trade talks, the EC 
submitted an improved offer at Brussels. proposing that 
barriers to imports of GCC petrochemicals should be 
removed during a twelve-year transitional pernod, rather 
than the sixteen years previously offered. The EC also 
accepted that the Gulf states should have the nght to 
provide tariff quota protection to their recently- 
established industnes. 


The EC proposals will now be examined by the Gulf 
governments but they have been welcomed by the GCC 
Secretary General, ‘Abdallah Bisharah. as “a good kicking 
off point” which mented “positive consideration” 
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Portuguese, Luxembourg Officials Discuss EC 


LD1802223892 Lishon RDP Comercaal Radio 
Network in Portuguese 1900 GMT 18 Feb 92 


[Report by correspondent Dulce Varela] 


[Excerpts] This afternoon Foreign Minister Joao de Deus 
Pinheiro met with his counterpart from Luxembourg, 
Jacques Poos, to discuss matters pertaining to the Por- 
tuguese EC presidency. [passage omitted] 


Pinheiro summed up the main purpose of the meeting as 
the discussion of matters pertaining to the post- 
Maastnchi EC development. especially regarding orga- 
nizing the Community to respond positively and - x4 
uvely to the requirements of a future common forcign 
and security policy that will entail a structure and a 
mode of operation naturally different from those 
obtained now 


They also discussed the possibility of enlarging the EC. a 
subject that requires a profound debatc. [passage 
omitted] 


Poos spoke of the common will for EC advancement. 
making Community values prevail over national ones. 
He said that after yesterday's Council of Ministers 
meeting on European political cooperation, the Portu- 
guese presidency 1s in the process of passing the test and 
proving the obvious truth that a small country 1 as 
capable as the ncher ones of resolving the problems 
confronting Europe within the EC. 


After recalling the importance of the Maastrncht treaties, 
Poos lrsted the main items on the current presidency's 
agenda The common foreign security policy having been 
decided wpon, the areas must now be defined within 
which (he common action of the Twelve will apply, and 
the Portuguese presidency has already done its work by 
drafting a lengthy working document on this subject. 


He then added that the time has now come to start 
discussing the so-called Delors-2 package. describing 1 
as one of the most difficult tasks of the current presi- 
dency. In this connection, Pinheiro outlined the meth- 
odology to be adopted at the March session of the 
Council for General Affairs: 


[Begin Pinheiro recording} Our intention 1s to attempt to 
eliminate as much as possible whatever differences cxrst 
among the various countnes, to do our utmost to effect 
the necessary adjustments. Then, one of two things can 
happen: Either the Twelve find a solution at the minis- 
ternal level and have the Delors package approved, which 
would be an extraordinary achievement, or a stage will 
follow in which the three or four main difficulties will be 
identified, the three or four tems which prove it is 
impossible to break the deadlock thus requiring a polit- 
ical decision at a higher level. Depending on the state of 
progress of the debate and on the type of difficulties 
encountered, it will be possible to decide whether it will 
be necessary to convene an extraordinary summit of 
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heads of state and government or whether u will be 
possible for such matters to be discussed at the ordinary 
summit 


One thing 1s certain: We will do everything in our power 
to seck approval for the Delors package during the first 
semester of 1992. [end recording] 


Poos also referred to the problem of enlarging the EC. 
There are already two formal applications for member- 
ship from Austra and Sweden, and these two countnes 
should not be icft waiting indefinitely. However, Poos 
further stated, enlargement must not interfere with the 
basic institutional machinery that has given proof of ss 
effectiveness and has emerged stronger from the Maas- 
tucht Treaty. Both Pinheiro and Poos cxpressed the view 
that a small enlargement of the EC will not impose any 
changes on the present structures. 


After the dinner given in his honor this by 
Pinheiro, Poos will deliver a lecture on the role of the 
small counties im the EC 


EC Commissioner Discusses Industrial Policy 


AU 1702130092 Hambure DIE ZEIT in German 
14 Feb 92 p 35 


[Interview with EC Commissioner Martin Bangemann 
by Klaus-Peter Schmid. place and date not given: “Flirt- 
ing With the State™] 


[Text] [Schand] Mr. Bangemann. docs the EC Commus- 
sion have so little to do that 1 now has to get involved im 
European industrial policy” 

[Bangemann} We want to have less to do. therefore, we 
are pursuing Ewropean industnal policy. This 1s the best 
method to antscipate economic problems 


[Schmid] The precondition. however, would be that one 
agrees on the method. You yourself wrote: “Industral 
policy « a multifaceted term that means something 
different to everyone ~ 

[Bangemann) Most people understand this term as inter- 
vention by the state. including nationalized indusines, 
that 1s, a predominance of state authority m the 
economy. This 1s the exact opposite of what the Com- 
mission means 


[Schmid] This means” 

[Bangemann] As we understand it. industrial policy must 
make European industry more competitive Real com- 
petition policy 1s part of i, as us free trade 


[Schmid] Is thes not a matter of course” 

[Bangemann] | point out that the guardians of compety- 
thon have made some mistakes in preserving competition 
and also by referring to the market cconomy This 
includes, for mmstance. the crroncous sdca that the more 
competition there 1s. the morc intensive Competition 1s 
This 1s nonsense’ We wil! not achreve the international 
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of imterventionism or protectionism. How does this fit 
imto the new industnal policy that you have described” 
[Bangemann] | do not accept protectionism and inter- 
ventionssm im any case. If the French head of govern- 


such decisions. 


[Schmid] Actually, your “new industrial policy” 5 not 
quite . The basic outiimes can be rcad im a 
principle of November 1990 thal was 

you. What ts the use of the passage 
on industrial policy that was specially insenied into the 
treaty on the political umion in Maastncht’ Is ut not 


compictely 
[Bangemann] Indeed. But there were colleagues in the 
that one must have official 


[Bangemann] But these are not my ideas. If there were to 
be a Commussion at one time that wanted to revive an 
outdated industnal polbcy. a unanimous decision would 
be necessary im the future Such a policy could be 


if 


[Schmid] President Jacques Delors has also indicated 
ee eae a cea oe ew Seno 


eememen® Gen w Gr 0 tee Gann tem aie w 
implement my policy and with the president's support 


Editorial Discusses “EEC Finance Plan’ 


PM 1402113092 Paris LE MONDE in French 
14 Feb Ol pi 


{Edntonal: “The Maastricht Check”™] 


[Text] Jacques Delors’ presentation of the EEC finance 
plan has a very familiar ring to it 


Before, was 
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necessary to mtroduce the Single Act to make the Euro- 
pean economy more competiive with ts Japanese and 
Amencan nivalis. Since the gap has not been closed, 
Maasincht must be successfully impiemented._for the 
same reasons. 


For the sake of “cconomuic and social cohesion” i was 
decided in February 1988 to double the “structural 
funds” to help the Community's “poor countries” to 
move toward the compiction of the European internal 
market. It 1s mow necessary to create an “intervention 
fund” so that Greece, Spain, Portugal, and Irciand can 
board the train of economic and monctary union. 


The prospect of another increase in the Community's 
et SEE Sate Sareea Ee Ee © 
the “nch countries” because they are being asked to pay 
the bulk of the check. To reduce the financial contnbu- 
ion of Spain, which. like France. a 
pean card wholeheartedly. Brussels 1s proposing to 
meee t eoubtinetions clmiiaed on Ge GHP teen 
national product] and to reduce those drawn from the 
VAT [value-added tax] 


Being aware of the irmtation that such a plan will prompt 
in Bonn, the president of the Community executive body 
considered including the five new cast German laender 
im the list of the EEC's least developed regions. To avoid 
further complicating the situation. the Commission plan 
does not rane the question of the famous “British 
compensation.” although the system now in force will 
lapse at the end of the year. That leaves the case of 
France which, after Germany, is the Community's big- 
gest “net contributor” and which. in addition, must 
prepare for new reductions in agricultural subsidies. 


That means that the Twelve will enter a particularly 
difficult phase of negotiations that will bring national 
egotism to the fore. There is a reason that Mr. Delors and 
the Portuguese chairman support the idea of an extraor- 
dinary European Council meeting that could be held 
before the meeting of heads of state and of government 
scheduled to take place in Lisbon im June 


Regarding the financing of European building. there has 
scarcely been any progress because the goodwill of gov- 
ernments and their treasuries 1s styl] being releed upon. 
Faced with less favorable cconomx prospects—further 
aggravated by German unification, the problems of 
Central and Eastern Europe. and the eternal difficulties 
of the southern Mediterranean countnes—the automatic 
response is StINgiNess 


However, it 1s an sllusson to beheve that Europe will not 
cost more and more. It 1s difficult to see how the Twelve 
could avoid considering the creation of a European tas if 
they do not want to hear the same budgetary refrains 
every five vears 
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Mock Discusses AWACS Overflight Rights 


AU 1802130192 Salzbure SALZBURGER 
NACHRICHTEN wu German 18 Feb 92 p 3 


{Interview with Foreign Minister Alors Mock by 
Engelbert Washict] in Vienna on |7 February: “We Are 
Going Through a Phase of Restructuring”) 


{Text} After the Foreign Policy Council meeting. Foreign 


[Washiet!] Mr. Mock, will you stick to the basic decision 

to grant U.S. AWACS [Advance Warning and Control 

System] aircraft overflight rights and comply with corre- 
requests 


sponding . 
[Mock] This was not questioned at the Foreign Policy 
Council meeting. We only agreed that we would discuss 


[Washiet!] Thus, more information 1s needed. 

[Mock] Yes, and | sasd: | am not at all against that. We have 
always followed this procedure. despite my responsibility 
for the decision. If there is interest, we will provide infor- 
mation. Chancellor Vranuzky, for cxampic. took along 
information on his visit to Luxembourg. 


[Washiet!] Information compiled by the Foreign Min- 


willingness to grant overflight nghts” 


: 
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[Mock] If you put m this way, I do not know. 


[Washoet!] You are not providing an answer. We do not 
really know what your plans are. 
[Mock] If you refer to the Security Council resolutsons— 


[Washietl] Would you go a step further ai «2. We are 
in favor of collective security and thus we allow the 
United States, the only world gendarme, to overfly 
Austrian territory, irrespective of the Gulf war” 

[Mock] Let us first talk about collective securnty within 
the framework of the United Nations. Whether collec- 


i 


& consensus on this msuc on the 


f 
cf 
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occurred im any sphere. Maybe this 


will happen later. One must be aware thal we are gorng 
through a phase of restructuring We mentioned nev- 
trality im our application for EC membership. Sweden 
did not, nor will Finland. but they will probably use 1 as 
an argument. As far as Switzeriand 1 concerned, we do 
not know what it plans to do. Al one port. the head of 
the Defense Department. Villinger. stated that he con- 
soders it | oy tole > nt peeeneeaeaiee 
tasks. | have always ruled thes out 

For us to clearly stick to our policy of 


18 Important 
ccctaiian Gn to Gouatan  teonan to cxantunes th 


Mock] Nobody has asked me to go back on my decision 
has been able to refute the fact that the question 

as to who makes decisions in such Cases was settled in an 

mterministenal talk on 15 July 199! 


[Washvet!) If Austra 1s “gorng through a phase of restruc- 
turing.” 
Ministry 
{Mock} Clanficatons are usually reflected im official acts 
not on the granting of overflight mghts for AW ACS aircraft 
During the Gulf war the Nationairat adopted a resolution 
The letter to Brussels was a semilarly impornant event 


this 6 certammly not muted to the Forngn 








Kazakhstan's Nazarbayev Arrives for Talks 


AU 1902110092 Vienna WIENER ZEITUNG 
in German 19 Feb 92 p 3 


reorganization of bilateral economic relations. 


Vranitzky met Nazarbayev at the start of the Austromir 
Lpount Austnan/Soviet space proyect] mission mm Barkonur in 
October last year and on that occasion established a bass 
for talks. a spokesman for the chancellor said. 


The Si-yearold former Communist Party chicf has 


F 
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natural resources. 1s the second largest CIS 
larger than all 12 EC member states taken together 


Iran's Nezvhad-Hoseynian Meets With Schuessel 


LD1802230892 Tehran IRNA in English 1717 GMT 
18 Feb 92 
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here Monday [17 February] night on ways of promoting 
cooperation mm economac. trade and indusinal ficids. 


Nezhad-Hoseyman noted that the expansion of relatons 
between the two countnes has been marked by the recent 


exchange of visits by high level delegations. 


The Iraman moenester reviewing Iran's foreign trade and 
industnal poles mn the contest of the country's $-year plan 
referred w the shift towards a market economy. the absorp- 
von of industnes mmo the private sector and the develop- 
ment program whach would draw foreign imvesiment 


Iran was keen to boost sts non-cil caports and reduce rs 
dependence on onl. sand Nezhad-Hoseyman. 


The Islami Republic proposed the casing of import 
restrictions to attract imvestment by foreign partners mm 
the private sector. It was also keen to merease the 
capacity of lraman mndustnes, achieve self-sufficency as 
well as promote the cxport of non-oil products 


In order to acheeve these goals the Iskamic Republic 
would consider signing agreements on buy-back ven- 
tures. by -prodcuts and counter-trade. It was mmterest-d on 
attracting investment by Austrian enterprises, sad 
Nervhad-Hoseyman 


The Iranian market also provided access to potential 
consumers im a region with which the Islamic republic 
had histoncal. and cultural tes with sm Assan 
republics of the Sovect Union as well as the 
Persian Gulf states. added Nezhad-Hoseyman 


The Iranian minister rarsed the issue of the trade surplus 
m Austna’s favour and the need for increased exports of 
Iramian products m the non-cil sector, to Ausina. He 
urged a reduction im the imterest rate covering insurance 
on Austnan cxuports to Iran. 


The Minister for Economia Affairs Scauesse! agreed that 
the rate charged by the Austnan banks was not justified. 
He also undertook tc remove any restnctions im order to 
correct the trade smbalance. 


Last year Austnan exports to Iran totalled $389 millon. 
while Iranian wmports amounted to $16) million, a 
surplus of $227 millon to the credit of Ausina Onl 
constituted the bulk of Iranian products 


Later Schuessel hosted a dinner banquet in honour of the 
Iranian minister. at which the ambassador of the Islamic 
Republic to Austria Mehdi Safari, the 10- 
member-lraman delegation and representatives of Aus 
tnan indusines were present 


Nerhad-Hoseyman who 1s on an official visit to Austra 
at the invitation of Schuesse!l will be travetiong to Upper 
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Genscher Sezks Measures for V capons Proliferation 


LDIS02 155592) Berlin ADN in German 1354 GMT 
18 Fee 92 


[Teat) Bonn (ADN}—Foreggn Minister Hans-Dictrnch 
Genscher has revicrated hes call for sinct measures 
against the proliferation of acapons of mass destruction 
technology. This must be top pronty on the agenda of 
the UN Securty Council, Genscher told the Free Dem- 
ocratec Party's Bundestag group om Bonn today regarding 
the German-Ressan- S. wmetsatewe for the establish- 
ment of a center for scence and technology against the 
potential protrferatvon of wcapons of mass destruction 


technology 


Genscher recalled that he had called on the members of 
the UN Seccurty Council on 17 January to stop further 
proliferation now. This appeal received widespread 
agreement. as the position of the EC im Lisbon on 
Monday [17 February] demonstrated. According to Gen- 
scher, even Japan “has meanwhile given its support.” 
Genscher sand the most mmportant demands of the 
(serman imstiative are the punishable regsstration of is 
own citizens particupation im the production of weapons 
of mass destruction abroad: intermotond solation by 
the Security Council of couniries that acquire technolog: 
of mass destruction weapon:. and the continued drsar- 
mament of strategic fuckar wcapons nuclear short- 
fange weapons. and the final destruction of chemical 
weapons 


Genschet’s Visit to Japan, Relations Discussed 


41502192692 Frankfurt/Main FRANKFURTER 
4L/ CE MEINE in German 14 Feb 92 p 12 


{Uwe S anutt article “An End To the Silence”) 


[Text] Tuxvo, | 3 February—Only the lucky ones of those 
politiciats who are late are rewarded by politics: During 
the past sia years-—an incomprehensbly and ineacusably 
long period—the German foreign minister did not con- 
sider « necessary to travel to Japan for consultations. 
The problem was that there never were any problems. 
officials have pomuted out. It used to be a vague and 
boring relatonship without any anger and arguments, 
established with the help of the United States. Now 
Hans-Dietrich Genscher has finally traveled to Tokyo. 
where he found and actually praised Japan's new will- 
ingness for a world-political role, agreed on consultations 
between [he '#o Countnes every sia months, and won for 
the firs’ tome enderstanding for the concept of the vast 
areca “from Vancouver to Viadivostok™ (at /cast thes is 
what he clarmns) Finally. he described the timing of the 
visrt as the «eal and optimum date. and—for the first 
tome 1) Many vcars—one cannot even say that he is not 
rg. The credu for the fact that all this has become 
possitle does not go to Genscher. However, it 1s admi- 
rable how he carned out this trip 


«i least three events. which must be described as tragic. 
dramatec. and embarrassing. made « possible for Gen- 
scher to finally sell hes gross omrssmon as calmness: The 
Gulf war. the decline of the Soviet Union after Gor- 
bachev s resagnaton. and George Bush's visit to Japan 
caused a degree of insecurnty unknown m the past, a 
paralyzing confusson. and a distoruon of fnendly and 
hostile smages mm Tokyo dunng the past year. Tir 
Japanese are again secking new support and advice and 
are thus rediscovering thew congemality with tne Ger- 
mans. Germany and Japan both lost the war, they were 
profiteers during the postwar penod, both are urgen'ty 
needed but little lowed as motors of the world economy 
dunng the worldwide recession. and both are doomed to 
world-politscal emancipation from the Unned States 
after the Cold War. It os perfect tuming (noi a commci- 
dence) that Genscher discovered Japan exactly at this 
point. He drafted a bold vison. Germany and Japan are 
the nch western and castern neighbors of the successor 
States to the Sovect Umon. Gecscher suggested that they 
both showld take care of the endangered and 
Commonwealth of Independent States [CTS]. that they 
should provide support and assistance—not only 19 the 
form of food aid or money. but with expert knowledge in 
the establishment of infrastructure, distnbution. and the 
tule of law. There is no alteinative, and, in addition, it 
will be worthwhiec for everybody to prevent a relapse 
into provincial natronalism 


The reaction of Foresgn Minister Watanabe reveals some 
of the pressure under which Japan finds useif. He 
suggested that the Germans support an observer status in 
the CSCE for Japan (which Genscher immediately 
promised to do) A simular status mighi soon be granted 
to Japan wm the North Atlantic Cooperation Council, 
which promotes talks among NATO and the former 
Warsaw Pact states to prevent a security vacuum. Japan 
has so far not launched any activities mm this respect, 
However, it has realized that it must at least create the 
need for such activities 


Japan and Germany are facing comparable difficulties 
concerning the dispatch of blue berets. The relatively 
harmicss case of the GDR that has to be rebuilt lends 
Genscher a umque aura of capenence and credibility in 
connection with the rebuilding of Eastern Europe and 
the former Soviet Union. His campaign for Japanese 
investments in the new laender was subdued. suggesting 
that it 1s everybody's own fault they do not recognize the 
tremendous opportunities presenting themseive, in the 
“eastern-most modern economi landscape.” The stil! 
hesitant Japanese are no longer inquiring about anything 
but legal certaonty and guarantees for y acquired 
m eastern Germany, Genscher stated talks with 
ministers and economac leaders. Thus, investments are 
only a matter of tome, he beleves. Just ike the Unned 
States and the whole world. Genscher wants Japan to 
provide adequate loans to Rusia, but, wisely enough 
(and aware of how great the pressure on Japan and 
Yeltsin 1s to achieve agreement). he avonds exerting any 
kind of pressure. The Kun! rssue must be settled without 
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interference by third parties “on the basis of law and 
justice.” It has become apparent »r Tokyo that Genscher 
is the natural arbitrator, the best mediator for the 
Japanese, and the best broker for the Russians—some 
kind of multinationa! social worker. This is not pure 
human kindness, massive German and European secu- 
rity interests are involved here. For this very reason, he 
might be successful. German Ostpolitik always extended 
to the Siberian coast, bul now it must reach beyond the 
narrow Japanese Sea as far as Tokyo. Genscher has 
realized this. However. in view of the fact that he has 
been holding the position of foreign minister for 19 years 
(surviving nine Japanese prime ministers), the question 
must be permitted why it took him so long to recognize 
that. 


Did Genscher have nothing to tell the Japanese or did 
the Japanese not want to have anything to do with him? 
During the previous unofficial visit almost exactly three 
years ago, when he accompanied the president to attend 
Emperor Hirohito’s funeral, Genscher tned in vain tc 
convince Tokyo that “there 1s no doubt concerning 
Go-bachev's seriousness about reforms.” According to 
reperts, he was unhappy about the fact that he had no 
significant partner for talks (on a long-term basis) in 
Japan because of the frequent changes among the lead- 
ership. The late former Foreign Minister Shintaro Abe, 
who was forcign minister under Nakasone between 1982 
and 1986, was an exception. The two politicians under- 
stood each other. The heads of governments and the 
foreign ministers of the two countnes naturally met with 
each other regularly at a superficial level on the sidelines 
of international! conferences. In retrospect, it seems as 
thourh the political vision ended at the Iron Curtain, as 
though Japan and the FRG had accepted the geopolitical 
division by the giant Soviet Union and directed their 
activities in different directhons—the one side across the 
Pacific and the other side across the Atlantic Ocean, 
meeting occasionally in the United States. 


Helmut Schmidt, a dedicated and convinced Western- 
and Atlantic- onented politician, never found and still 
does not find an adequate relationship with Japan. Both 
as a chancellor and in his current position as lecturer he 
used and continues to use the same arrogant, occasion- 
ally stupid, and even racist arguments: “Unlike Japan, 
the FRG has many frends in the world... The United 
States is Japan's only ally in the world.” The fact that 
Schmidt confirms Japan's fatal tendency toward insu- 
lansm and self-mythologization docs not make his 
assessment more correct. Only the finding that Germany 
was not able to overcome its restraint concerning its 
world-political role before unification speaks in his 
favor. C -nscher has grown with Germany's increased 
political weight. In view of the annoyed reactions to 
Germany's initiative in favor of Croatia and Slovenia 
and of the criticism of Germany's alleged behavior as a 
superpower, a closer relationship between Japan and the 
FRG 1s not likely to meet wv’h great enthusiasm every- 
where. The conjuring-up of old axes and new automobile 
wars might be particularly efficient during the U.S. 
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election campaign. After Gezscher’s visit to Japan, 
which was also a tacit disapproval of President Bush's 
bilateralism and his behavior as a car dealer, one may 
proceed from the assumption that he is aware of this 
fatal burden of the past and, therefore, is trying to avoid 
the mere impression of wanting to establish a strategic 
alliance between the second- and third-largest industnal 


Kohl's first visu to Japan since 1983 scheduled for 
October—it will not be important to gloss over things or 
to cover up conflicts. What is needed *s an end to the 
silence. 


New FY? 5-Russian Council Discusses Industry 


LD1802173192 Hamburg DPA in Verman 
0932 GMT 18 Feb 92 


[Text] Bonn (DPA/VWD)}—The new German-Russian 
Council for Economic Cooperation has begun its work. 
According to the Ministry for Economic Affairs, during 
the first meeting today in Koenigswinter near Bonn, 
working groups were formed for the following areas: oil 
and gas; textiles and clothing, agriculture and foodstuffs; 
chemistry and pharmacy; conversion of armament pro- 
duction; and trade. According to the ministry, the main 
aim of the meeting is to establish direct contacts between 
representatives of government and industry and to lay 
down areas for specific cooperation. 


Genscher Meets With Hungarian Delegation 


LD1802210992 Budapest MT1 in English 2028 GMT 
18 Feb 92 


[Text] Bonn, February 18 (MTI)}—Germany’s Foreign 
Minister Hans-Dietnich Genscher said today that asso- 
ciate members of the EC should also become associate 
members of the Western European Union (WEU), which 
is intended to be the military pillar of the Western 
European Political Union. 


Genscher made his comments to a delegation of Hun- 
garian parliament members who had travelled to Bonn 
to meet with German officials, at invitation from the 
German Budestag. The delegation urged the German 
government to help change the “old mentality” of 
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Western Europe, which seems reluctant to help Eastern 
Europe militanly because ut still fears “what the Rus- 
sians might say.” 


“The WEU can be the first step on the road leading to 
the European communities,” members of the Hungarian 
delegation quoted the German Foreign Minister while 
speaking to Hunganan journalists in Bonn. 


Also today, Germany said it 1s inclined to treat the EC 
membership requests of Hungary, Czechoslovakia and 
Poland separately, and would consider it appropmate for 
Hungary to submit its membership request after the ratifi- 
cation process of the associate contract is completed. 


The Hungarian Parliament's Foreign Affairs Commitice 
delegation visited Bonn under the leadership of Com- 
mittee Chairman Gyula Horn (Hungarian Socialist 
Party). Horn said the delegation pressed for Hungary to 
be able to participate as a full member in the work of the 
EC from now on, and for continued observance of the 
European minority charter. Verification of these could 
be preconditions of EC membership, he suggested. 


The delegation held talks with Hans Stercken, chairman 
of the Bundestag’s Foreign Affairs Committee, and with 
members of the committee. The delegation was received 
by Rita Sussmuth, president of the Bundestag, Friedrich 
Bohl, minister of state of the Chancellor's Office, and 
Foreign Minister Genscher. 


Members of the Hungarian Parliament's Foreign Affairs 
Committee said there are no grounds to suppose that 
Germany's eye would be completely focused on eastern 
Germany. The Germans wish to invest 30-40 billion 
German marks abroad ihis year, and Eastern Lurope 1s 
one of its main target areas. 


Aid Urged for Eastern European Nuclear Plants 


LD1802172692 Hamburg DPA in German 0400 GMT 
18 Feb 92 


[Text] Hanover (DPA}—Environment Minister Kiaus 
Toepfer has called upon the industrial nations to help 
Eastern Europe in the operation, shutting down, and 
waste disposal im its nuclear power stations. At the 
World Economic Summit in Munich ia July, the Federal 
Government will submit a proposal to this effect, 
Toepfer told the HANNOVERSCHEN ALLGE- 
MEINEN ZEITUNG. 


The nuclear power stations in the Commonwealth of 
Independent States [CIS] are the cause of greatest con- 
cern, according to Toepfer. This refers to the quality of 
employees in the plants, their motivation, their contro! 
of technical procedures, and their supervision. The Min- 
istry for the Environment is currently working toward 
the establishment of supervisory authorities in Moscow 
and Ukraine. In the states of the former Sovict Union, 
there 1s neither a legal basis for the licensing nor for the 
operation and shutting down of nuclear plants 
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According to western crema, most of the nuclear plants 
should be shut down immediaic!y. Toepfer named, 
among others. 16 nuclear plants similar to Chernobyl, 
which are also located in Lithuania and St. Petersburg. 
There are only a few of a new line im nuclear power 
stations which can be updated “at considerable cost”. 
However, the West stl! knows too little about the real 
Situation in the nuclear power sector of the former Soviet 
Union. This applies to the disposal of waste, repro- 
cessing, and the reactors. His attempts to get an interna- 
tonal program for the pressurized nuclear industry in 
Eastern Europe off the ground has only been welcomed 
by France up to now. said Toepfer 


Cabinet Approves Restructuring Bundeswehr 
LD1902140892 Hambure DPA in Germen 1058 GMT 
19 Feb 9 


[Text] Bonn (DP A}—The Cabinet te vay approved plans 
by Defense Minister Gerhard ‘soltenberg for the restruc- 
turing of the Bundeswehr by the end of the century. 
Participants in the meeting said that the Cabinet “heard 
and agreed to” the organizational. deployment, and 
structural plans of the head of the Bundeswehr. Stoiten- 
berg and high-ranking military personnel told the gov- 
ernment of the situation and development of the 
Bundeswehr that 1s to be reduced from 495,000 to 
370,000 men by 1995 


Almost 44 billion German marks will be saved by 2005 
by canceling, avoiding use of, and reducing weapon 
systems. A new reservist policy will be announced in the 
spring under which the number of reservists called up for 
exercises will be reduced considerably. The Bundeswehr 
has already been reduced from | 3 mithon to 900,000 
men, and further reductions are very likely. It 1s evolving 
from one more geared to Mainiaining a presence to one 
focusing on training and mobilization. Rapid reaction 
units are to be set up for crisis situations 


Stoltenberg Installs New Army Inspector 
LDI1802175592 Hambure DPA in German 1221 GMT 
18 Feb 92 


{Text} Bonn (DPA}—Licutenant General Helge Hansen 
(55) was installed in office as inspector of the Army this 
evening at the Hardthoche [Defense Ministry] by 
Defense Minister Gerhard Stoltenberg. Hansen 1s taking 
over from Joerg Schoenbohm (54), «ho 1s ieaving mili- 
lary service to assume the post of secretary responsible 
for arms as of | March. Schoenbohm is successor to State 
Secretary Holger Pfah!s whe was involved in the contro- 
versy surrounding weapons delivenes to Isracl. He was 
discharged with the ceremonial tattoo 


No inspector has held the office of inspector for a shorter 
period than Schoenbohm. He first became inspector of 
the Army on | October last vear Before that, as com- 
mander of the Bundeswehr Eastern Command, he was 
responsible for the dissolution of the Army in the eastern 
laender. Schoenbohm has come to the end of a bref 
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career under the Christian Democratic Union [CDU] 
defense minister [Stoltenberg]. Hansen is thought of as 
an “operationally minded officer.” is very well educated, 
and, without consideration for himself, is prepared to 
represent his solders. 


While acknowledging the achievements of both generals. 
Stoltenberg also announced that conscnpts from western 
Germany will soon be deployed in the new laender to 
complete their basic service. This process has been 
occurring in the other direction for some time now. This 
year will be dominated mainly by the implementation of 
the Army reforms, the minister said. A new reservist 
concept 1s being developed for this purpose. The imple- 
mentation of the reform of the Armed Forces remains 
“in its detail a continuous dynamic process.” 


Bundesbank Says DM Investments Remain Safe 


AU 1802155592 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 18 Feb 92 p 15 


[“Erl” report: “German Mark investments Remain Safe™] 


[Text] Frankfurt, 17 February—In the future, too. 
investments and other receivables in German marks 
[DM] can be considered safe compared to other curren- 
cies, including the presently used European basket cur- 
rency [Korbwachrung] ECU [European currency unit}. 
This also applies to monetary investments and receiv- 
ables that become due after the German mark 1s replaced 
with the planned unified European currency, the ECU. 
With this statement, the Bundesbank concludes its 
explanations “on the further validity of the German 
mark and its later replacement with a unified European 
currency” in its monthly report for February. 


The Bundesbank report reads that the date when the 
German mark (and the currencies of the other countnes 
that are participating in the final stage of the economic 
and monetary union) will be replaced with the future 
unified European currency ECU has not yet been set at 
all. For an unforeseeable period, the German mark (and 
other currencies) and the ECU will exist side by side 
However, the exchange rate of the German mark to the 
ECU will be set as soon as the German mark enters the 
final stage of the economic and monetary union. This 
exchange rate will then be used later during the actual 


exchange. 


Therefore, the exchange itself—in contrast to a currency 
reform—does not entail any changes in the real value of 
monetary receivables and liabilities, of wages and pen- 
sions. They will sumply be calculated mm the new unified 
currency at the respective cxchange rate. Only when the 
ECU 1s introduced as a unified currency will 1 become 
the sole legal tender in all those countries that are 
participating in the economic and monetary union, the 
Bundesbank writes 


The final stage of the economic and monetary union wil! 
begin during 1997 at the earliest and on | January 1999 
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at the latest. The responsibility for the monetary policy 
of the participating countnes will then be transferred to 
the European central bank system, a unified monctary 
area will develop. 


Even though the European banking system consists of 
the European Central Bank and the central banks of the 
member countnes, in addition to the directors of the 
European Central Bank, only the governors of the central 
banks that are fully included im the final stage will 
participate with a seat and a vote im the discussions and 
decisions On monctary policy. In monctary policy, the 
Bundesbank report continues, the central bank system 1s 
primarily coremutied to the goal of price stability and 1s 
not subjected to ary orders by political bodies of the EC 


As soon as the final stage begins. its responsibility for 
monciary policy will extend to the ECU. At this ume, the 
ECU will lose the special characteristics of a basket of 
currencies. The external value of the ECU will change 
only toward third currencies, parallel to the exchange 
rates of the currencies that are linked with through 
fixed exchange rates. Internally, there will be recapvtal- 
ization deals at unified central bank interest rates. The 
European central bank system will use the central bank 
instruments under the same conditions everywhere 


Until the final stage is entered, the German mark will 
remain under the control and the responsibility of the 
Bundesbank. “The Bundesbank will continue to emphat- 
ically fulfill its legal assignment to keep the German 
mark's monctary value stabic.” the Bundesbank insists. 
On this basis, the German mark will continue to be able 
to live up to tts role as the “European anchor of stabuil- 
ity.” 


The Bundesbank points out that changes in the central 
rates between participating countnes are possible before 
the final stage xs entered. “Thus, the German mark may 
gain value compared with the basket ECU.” 11 1s sand. In 
this context it 1s particularly noteworthy that the 
Bundesbank does not just speak of a potential change in 
value but expressly points to a potential increase in 
value, thus obviously ruling out losses of the German 
mark compared with the ECU. Until the final stage of 
the economic and monctary union 1s entered, the EC 1) 
currently created from a currency basket, remains sub- 
ject to an exchange rate nsk toward the German mark, 
“which must be taken into account when comparing 
yields, in addition to a potential advantage of bcu 
interests.” This 1s followed by the imutially reported 
concluding statement by the Bundesbank that German 
mark invesiments can be considered safe 


Wave of Layoffs in Industry Reportedly Imminent 
401702141992 Hambure BILD AM SONNTAG 
in German 16 Feb 92 pp 2-3 


{Heimer von der Laden report: “Wave of Layoffs’ $0,000 
Jobs Gone™} 
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[Text] Are the years of plenty already over for German 
industry’ Jobs are disappearing in many big companics. 
Drastic savings lead to harsh layoffs: More than 50,000 jobs 
are to be cut in metal and electncal industries alone. “And 
this 1s only the up of the iceberg.” Wolfgang Bartel (of the 
metal industry's association) says. In addition to cutbacks in 
jobs, shorter working hours are also ummunent. 


rate has gone down to zero. I would not be surprised if 
we soon had a negative growth rate,” expert Hans-Peter 
Leikep (Federal Employment Office) says. 


Industry 
Weiss told BILD AM SONNTAG. 


By 1995, 20,000 jobs are to be cut by Mercedes-Benz 
alone. Car subcontractor FAG from Sch- 
weinfurt will fire | ,800 employees, 1/10th of its staff, by 


against cxcessive wage demands. He told BILD AM 
SONNTAG: “If we want to prevent a further export of 
jobs to other countnes, we must bring about a radical 
change in the wage policy trend now.” 


GERMANY 13 


Industry Calls for Changes in Tax, Wage Policy 
AU 1702132792 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Feb 92 p 15 


[Text] Frankfurt, 16 representatives 
of German industry called over the weekend for urgent 
changes im wage and tax policy trends to safeguard 
Germany as an industrial base. In an interview with 
Suedwestfunk, Heinnch Wess, president of the Federal! 
Association of German Industry (BDI), stated that more 
than 100,000 jobs have been lost in Germany as a result 
of the high level of wages and cxcessive tax burdens. 
which have prompted companies to shift production to 
other countnes. If Germany 1s to be promoted as an 
attractive investment base, a reduction in income and 
corporate taxes 1s necessary, the BDI president added 


Hans-Peter Suhl. president of the German Industry and 
Trade Association [DIHT], has also called for a reduc- 
tion of the top tax rate of 53 percent to 46 percent in 
order to strengthen the competitiveness of the German 
companies. At the same time, Suh! demanded the abo- 
lition of the trade capital tax. The FRG Government's 
current plans to reduce the corporate tax can only be a 
first step. The DIHT president objected to the view that 
the modernization of the industrial structure in eastern 
Germany will take longer than expected: “In about five 
years, the industrial structure will be more modern in the 
east than it 1s in the west.” 


Klaus Murmann, president uf the Federal Association of 
German Employers Unions (BDA), warned against 
excessive wage demands. “If we want to prevent a 
further export of jobs to other countries, we must bring 
about a radical change im the wage policy trends.” 
Murmann said. 


Monika Wulf-Mathies, chairman of the Civil Servants. 
Transport, and Transportation Trade Union (OcTV), 
however, sees no reason for restraint as far as wage 
demands are concerned. In an interview on Deut- 
schiandfunk, she said that raising the value added tax 
from 14 to 15 percent would lead to price hikes. With an 
expected inflation rate of five percent, it 1s more than 
justified to demand a 9.5 percent increase in wages and 
salaries, as well as an extra DM550 vacation bonus for 
the 2.3 millon civil servants in western Germany. 


Poll Suggests SPD Popularity Decline ‘tabilizing 
AU 1802094092 Hamburg DER SPIEGEL in German 
17 Feb 92 pp 40-47 


Excerpts} [passage omitted] The Social Dermocratic 

of Germany [SPD] needs political success more 
than the Christian Democratic Union/ Christian Social 
Union [CDU/CSU]. The opposition party must stop or 
even reverse a negative trend. This is shown by DER 
SPIEGEL opinion polls, conducted among 2.000 people 
im the west and |,000 im the cast, and are representative 
for the adult population of the FRG 
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In August, the SPD was far ahead of the CDU/CSU (44 
percent to 38 percent), now it must be content with 
second place (39 percent to 40 percent). 


power in Bonn, only 44 percent believe this now. Even 
one-third of the SPD voters assume that everything will 
Stay as it ts in Bonn after 1994. 


he was 10 points ahead of Kohl but in January/February 
his margin was only 2 points, when those polled were 
asked for which of the two they would vote if they could 
elect the chancellor directly (48 percent to 46 percent). 
[passage omitted] 


In the vid laender, the poll 1s conducted in two segments 
with 1,000 men and women cach being interviewed over 
a penod of three weeks. This time, the first segment was 
aiready under way when it was still being discussed 
whether Engholm, Klose, or Lafontaine should and 
wanted to be sent as candidates for the Chancellor's 
Office into the election race against Kohl. 


The voters had long decided this question. When Emnid 
asked the first 1,000 people to name the best candidate, 
64 percent were for Engholm, only 22 percent for Lafon- 
taine, and just 9 percent for Klose. 
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In sum, the February poll permits the conciusion that the 
negative trend for the SPD has stopped. Over the last 
months of 1991 the percentages of voters stabilized, for 
the CDU/CSU at 39 to 40 percent and for the SPD at 37 


to 39 percent. 


It 1s too early, however, to speak of a reversal of the 
trend. [passage omitted] 


In both the cast and west, Engholm is superior to his 
opponent Kohl in one important point: The chancellor 1s 
popular only within his own ranks where Engholm ts 
popular also among many who are removed from his 
party. This is shown by the answers to the question of 
which one among 20 politicians do respondents want to 
have “an important role in ihe next years”: 


Most CDU/CSU and Free Democratic Party of Ger- 
many [FDP] voters are in favor of Kohl playing an 
“gmportant role” in the future, most SPD and Green 
voters are against that. For Engholm, on the other hand. 
Emnid found majorities among the followers of all four 
parties. [passage omitted] 


Now, the FDP does not have any reason to change 
partners. On the contrary: Turning to the SPD before or 
after the Bundestag elections would shock the majority 
of its followers. Only 8 percent of the FDP voters think 
that the Germans would be better off if the SPD were to 
rule in Bonn. On many important issues, the views of 
FDP followers differ little from those of the CDU/CSU 
voters. 


The strong position of the FDP—with generally 10 or |! 
percent completely free of concern for its existence—1s 
hardly impaired by the fact that its Chairman Lambs- 
dorff has become a lame duck. Most FRG citizens have 
written him off since he limited his term of office (until 
the next party congress in mid-1993) and hus party 
colleagues Kinkel, Moellemann, and Schwaetzer are 
publicly competing for his succession. [passage omitted] 
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Mitterrand Signs Cooperation Treaty with Bulgaria 
AU 1802152492 Sofia BTA im English 1451 GMT 
18 Feb 92 


[Text] Pans, February 18 (BTA}—Presidents Zhelyu 
Zhelev of Bulgana and Francors Mitterrand of France 
today signed here a treaty of understanding, fnendship 
and cooperation. France will help Bulgaria's faster entry 
in the European Community. 


The treaty provides for the promotion of bilaterai polit- 
ical, economic and cultural cooperation. The two coun- 
tnes’ foreign ministers will hold annual meetings and 
high level consultations will be held by mutual agree- 
ment. Cooperation will extend to macroeconomic prob- 
lems, privatization, the exchange of economic informa- 
tion, public finances and statistics and the management 
of state-owned enterprises. 


Closer bilateral cooperation will be pursued in agncul- 
ture, food processing, power engineering, communica- 
tsons, tourism and health care. The two countries will 
also cooperate in environmental protection and in the 
modernization of the Bulgarian nuclear power facilities. 


Dr. Zhelev 1s on his fourth visit to France after October 
1990, November 1990 for the CSCE summit, and 
November 1991 for the Francophone summit. Bulgaria 
became the only Slavic country to join the Francophone 
Movement. 


More on Treaty 


AU 1802195292 Sofia BTA in English 1838 GMT 
18 Feb 92 


[Text] Paris, February 18 (BTA}—The treaty was also 
signed by Bulgarian Foreign Minister and Deputy Prime 
Minister Stoyan Ganev, French Foreign Minister Roland 
Dumas and French Prime Minister Edith Cresson. 


Under the treaty France undertakes to help Bulgaria pro- 
mote its ties with the European Community. To this end, 
France will assist “the carly conclusion of an association 
agreement between Bulgana and the European Commu- 
nity” and this country’s efforts to create “preliminary 
conditions” for its full integration into the EC 


The treaty furthermore envisages an enhancement of 
relations in the military field through a regular exchange 
of views on political and military concepts. Notably, im 
the event of a threat to peace in Europe the two countnes 
are to hold emergency consultations. as stipulated by the 
treaty 


The treaty was concluded for ten years and will be 
renewed for further five-year penods by mutual consent 


In a speech after the signing ceremony, Mr. Francors 
Mitterrand called the French-Bulganan treaty a hestoric 
act marking a U-turn in bilateral relations. He empha- 
sized that at present France and Bulgana become good 
neighbours, just as at the tome of Charlemagne. “we are 
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already citizens of one homeland. the homeland of 
freedom,” Mr. Mitterrand said. 


In reply, Dr. Zhelev said that thes 1s Bulgarna’s third 
treaty with a Western country after Italy and Germany 
Bulgaria 1s the sixth East European country with which 
France will maintain such close fnendly relations 


In the afternoon the Bulgarian head of state visited the 
Council of Heads of Permanent Delegations of the 
OECD [Organization for Economic Cooperation and 
Development] Member Coantnes. Addressing his aud- 
ence, Dr. Zhelev outlined the present state of the Bul- 
ganan economy. He stressea that of all former socialist 
countries, Bulgaria has the gravest macroeconomic 
imbalances and the most limited opportunities to redress 
them by external sources. He stressed the fact that the 
process «f economic transformation depends heavily on 
the polrtucal developments and that the transition 1s very 
hard imi the conditions of continuous political compro- 
mises. 


Dr. Zhelev expressed the hope that the OECD will make 
an intellectual contnbution to Bulgaria's marketization 


Argentina's Menem Says ‘New Era’ in Relations 
PY 1802212892 Buenos Aires BUENOS AIRES 
HERALD in English 18 Feb 92 pp 1. i! 


[Excerpt] Pars (NA-DYN)}—Argentina and France “are 
iN agreement in many areas, and beginning today a new 
era in bilateral relations 1s opening.” proclaimed Presi- 
dent Carlos Menem after talks yesterday with French 
President Francois Mitterrand on the first day of 
Menem's official three-day visit to Paris 


The leaders focused much of their attention on the 
European Community's (EC) subsidies to farmers. 
according to Presidential Spokesman Humberto Toledo 
The issue has stalled the Uruguay Round of talks under 
the General Agreement of Tanffs and Trade (GATT) 
anc drawn heavy criticism from nations outside the EC. 
which claim the subsidies distort world markets and 


prices. 


Mitterrand told his Argentine counterpart during the 
discussions at the Elysee Palace that the EC's resistance 
to cutting farm subsidies was not imtended to harm 
developing nations and that he was commutied to 
reaching an agreement in the GATT talks as long as all 
sides made concessions. The French head of state added 
that the United States must also drop its sysiem of 
subsidies and proposed that any analysis of price sup- 
ports also take into account those im the indusinal and 
service sectors 


Menem acknowledged the differences between France 
and the United States but warned Mittcrrand that Argen- 
tuna did not want to be “the ham im the sandwich” of 
relations between those two nations. said sources present 
ai the meeting. The two presidents also agreed to carry 
Out a jount study of the issuc 
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Another topic of discussion was Argentina's programme 
of state and economic reform. Mitterrand observed thai 
Argentina was making a “very important™ recovery. 
whcie Menem pointed out that France had been the top 
invesior mm public companies sold off by the Argentine 
government in 1991. a situation he «md he hoped would 
be repeated this year. France also buys 340 millon 
dollars worth of Argentine goods a year, while Argentina 
buys |.8 milhon dollars in French goods. 


One subject not on the President's agenda for the first 
tume since he touched down on the Continent was his 
proposal to settle several hundred thousand ummugrants 
from Eastern Europe and the former Soviet Union in 
Argentina, and neither leader brought up the matter. 
[passage omitted] 


Dumas Reaffirms \ alve of European Confederation 


401902131492 Paris AFP in English 1245 GMT 
19 Feb 92 


(CIS) should revive a French suggestion for a European 
confederation, Foreign Minister Roland Dumas 
here Wednesday [19 February]. 

had 


Dumas told a cabinet meeting that the ume 
“to once again reflect on the proposal” first made by 
French President Francois Mitterrand. 


Government spokesman Jack Lang quoted Dumas as 
that the Minsk summut had ended “with no 


emerging. no economic plan being finalized ~ 


“On the contrary, fissures between the republics ( 
make up the CIS) became more apparent. with cach 


Roland Dumas on Habash Scandal, Mideast Policy 


PM 1802155292 Paris LE FIGARO in French 
17 Feb 92 p 4 


[Interview with French Foreign Minister Roland Dumas 
by Franz-Olivier Giesbert and Charles Lambroschini:. 
place and date not given] 


[Text] [LE FIGARO] Neither you nor Franco Mutter- 
rand knew about Georges Habash's arnval in Pars. You 
said that the official version was improbabic. 's 1 not 
simply unbelievable” 


[Dumas] | never said that. In reply to a deputy. | cited 
Boileau and his “art of poetry”: “The truth may some- 
tumes not be probable” What we said is the strict 
expression of the truth 


FBIS-WEL -92-633 
19 February 1992 


[LE FIGARO] There are still many mysternes. The first 
mystery concerns Bernard &.««sedpan,. your principal 
secretary. If he knew someting you must have known. 
because you worked very closely with cach other. 


[Dumas] No. Why must you say such things” 
[LE FIGARO] Kessedjian kept the secret” 


[Dumas] It 1s not a matter of secrecy. It 1s a matter of the 


organization of work. Only really exceptional and unre- 
solved matters are referred to the minister. 


[LE FIGARO] And the armval of an international ter- 
rorst in Paris 1s not an exceptional matter” Kessedyian 
and Francous Scheer, secretary general of the Quai d‘Or- 
say. did not regard it as such” 


[Dumas] They did not judge him as such. It was not the 
arnval of an active terrorst but of a sick man. 


[LE FIGARO] In short, this kind of case was so routine. 
there were already so many terromsts coming regularly to 
France that this piece of information seemed to be just 
another piece of information. 


[Dumas] I do not agree with that view. That is your 
personal comment. 


[LE FIGARO] What struck people the most 1s the official 
version of the attitude taken by Pierre Lafrance. the head 
of the Near East section at the Quai d Orsay. He was in 
the plane which was taking you all to Oman. in the same 
plane as his minister and the president of the Republic. 
He knew about Habash's arrival in Pars but he did not 
inform you. he did not even send you a little memo. Did 
you strike such terror in him” 


[Dumas] He did not send me a memo, he did not try to 
see me because. | repeat, in his view, the matter had been 
settled and resolved at the level at which « was handled. 


[LE FIGARO] Can you tell us the story as you see i” At 
first. how did you find out about i” 


[Dumas] I will not add to what | have told you. I do not 
wish to sustain a controversy which 1s now over. 


[LE FIGARO] As would certainly have happened im the 
United States, do you not think that for such a senous 
matter. a parliamentary commission of enquiry ought to 
have been convened” 


[Dumas] Parliament did its job. | appeared, at my own 
request. before the National Assembly and Senate for- 
eign affairs commissions. The government's statement. 
the reyection of the no-confidence motion clanfied ma:- 
ters for public opinion. The affair is over. You have 
investigated enough Whatever malicious pleasure you 
take om reviving this affair in some form or another. 
nobody will think that the government has not Gone its 
duty 
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[LE FIGARO] Does France not have a Palestiman policy 
which. to some extent, makes the welcoming of such a 
patient normal” 


[Dumas] France's policy in the Near East covers rela- 
wons with Israel, the Palestsnians, and the whole Arab 
world. This policy 1s based on several major principles 
which are well known: ensuring that Israel's security 1s 
guaranteed, taking action to ensure that the Palestinians” 
nights are recognized: taking acthon to ensure that all the 
Arab countnmes back the arrangements which will be 
made on these bases. France 1s participating in this 
approach: It has even acted within the peace process as 
established by the two superpowers. It was in Madrid. 
Washington. and Moscow. It plays a role. It exerts an 
influence. I think things must be specified: the main 
participants are the United States, and Russia. Europe 1s 
participating as an observer. Hence. France 1s playing its 
part within the EEC. It is also taking action on a 
unilateral basis when 11 1s asked to do so or when 11 think 
it can be useful. It has done so on several occasions 


{LE FIGARO] Since you have a clear policy on the Near 
East, why were you not consistent to the end with regard 
to Hahash? Why cic you not say: “Habash’s organiza- 
ton, the Popular Front for the Liberation of Palestine. 1s 
a component of the PLO and. because the PLO 1s 
participating indirectly in the negotiations, we accept 
that Mr Habash should come and receive treatment in 
Pans” 


[Dumas] Because we have a comprehensive view of the 
relationship with the Palestinians 


[LE FIGARO] What does that mean” 


[Dumas] The Palestinian problem 1s a problem in itself 
The PLO 1s an entity. We are not yudging the Palestinian 
problem by the individual personalities in that move- 
ment. And | repeat, because you force me to do so 
Humanitarnan reasons took precedence over any other in 
the minds of those who decided to allow Habash to 
receive treatment im France 


[LE FIGARO) Do you not regret the way in which the 
Habash affa:r was managed” Were you not surprised to 
note, during thes affair, the very close ties that exst 
between the PLO and the worst Palestimian terronsm” 


[Dumas] | have always fought with all my strength 
against terrorism and | will continue to do so. French 
diplomacy shows solidanty with the Western countnes 
in the UN Securty Council We are helping Judge 
Brugurere. the cxamining magistrate. who. as you know 
has great qualities and 1s working very hard. whenever he 
asks for help. It ss mmtolerable to hear people say that 
there could be any indulgence shown by France toward 
terrornsm. Those who are contnbuting to this campaign 
are damaging the country | am ashamed for them 
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{LE FIGARO] Is there not some imbalance in your 
policy between Israel and the Palestinians” The presi- 
dent 1s apparently more indulgent toward Israci and you 
more indulgent toward the Palestimans. 


[Dumas] How can you mmagine that that 1s the case in the 
context of the Fifth Republic? Either vou are naive or 
ignorant. France's political line is drawn up by the 
president of the Republic. | totally support that linc. | 
have no reservations or doubts about :t. It 1s a balanced 
policy. lt means that we speak the same language to all 
sides. We are not the only ones to say that the Palestin- 
tans’ right to cxrst must be recognized. Bul not many of 
ws are saying that Isracl’s mght to securty must be 
defended no matter what. 


[LE FIGARO] In the past. you have said very harsh 
things about Israci. In 1974, in the magazine LAVENIR 
SOCIALISTE. you accused Israel of being a theocracy 


{Dumas} You think that 1s very harsh” At most, 1 1s an 


observation. Take that expression in its etymological 
meaning. Other countnes are in the same position. 


[LE FIGARO] To return to Palestinian terrorism. have 
other terronsts already been given shelter in France” 


[Dumas] Not to my knowledge. 


{LE FIGARO} Is  truc, as some newspapers say. that 
Synan President Hafiz al-Asad was admitted to the 
Val-de-Grace hosprtal for a coronary bypass operation” 


{Dumas} Hafiz al-Asad” | do not beleve everything that 
iS written in newspapers. You should do likewise 


[LE FIGARO] What about Abu-lyad [Salah Khalaf). 
head of the PLO intelligence services’ Did he come to 
France before hrs assassination in January 1991" It was 
alleged that he made several visits to Parts when Prerre 
Joxe was intenor minister 


[Dumas] You phrase your questions strangely. Did he 
come if, if, f...1 know nothing about 11. | do not think so 


[LE FIGARO] How do you explain the fact that the 
government's foreign policy was so strongly criticized 
over the Habash affair. the Moscow putsch. and the fal! 
of the Berlin Wall” 


{Dumas} | think that 1s par of the general criticism 
leveled ai the govenment. Foreign policy was an area of 
consensus, a protected sector, out of reach of mternal 
controversies. But the opposition, backed by some sec- 
tions of the media. decided that there should no longer 
be areas safe from the upheavals of domestic policy It ss 
a pity. This approach 1s likely to undermine our cred- 
Dalits 


[LE FIGARO] Do vou not think that there have been a 
number of mistakes in the past few months 


{Dumas} Not at all 
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{LE FIGARO] Do you not feel that you have been goung 
through a difficult penod for some ume” 


[Dumas] | hear the crcisms whech are being made in 
some quarters. French diplomacy would consist of stops 
and starts if the authors of that critecrsm were heeded. It 
would go from onc thing to the next on the pretes: of 
anticipating events. It would be a butterfly diplomacy | 
am the enemy of ail hasic mm the forcign policy sphere. 
and | do not think we should give in to the fashron for 
goung faster than events. There 1s a time for everything. 
You talk of the Moscow putsch' Reread my statements 
and you will note that | was not mistaken. | sand the mght 


thing at the right tome 


[LE FIGARO] Do you think that the government 1s the 
target of an orchestrated campaign” 


[Dumas] | would say (1 1s more systemata and. above all. 
I think that mitcrnal polcy and foreign policy are berng 
muxed together unjustifiatly The opposson, whech os 
becoming restiess and impatient. wants to make use of 
anything it can. It scizcs on anythung which comes to 
hand, even if i 1 at the capense of the truth it has the 
night to criticize. | do not deny «But I criticize nt for not 
being sufficsently responsible The opposition’s state- 
ments are characterized more by spite than senou.ncs 


{LE FIGARO} Following the Habash afta. the rewela- 
tion by CNN. the American tclevron station. of a 
conversation between Yasir Arafat and Ibrahim ai-Sus 
further biackens the Pales'inians omage and docs so 
right on the middic of the peace process. Whose mterest 
1S thes mn” 


{Dumas} Those staicments have been denied We are 
bound to question thei authenticity If they were made. 
they would be incacusabic and would cast a shadow over 


the peace process 


{LE FIGARO] Ths teme « os difficult to suspect the 
opposition’ What foreign power could be behind that 
ieak” 


{Dumas} | will leave that to your mmagmaton Think 
about 1 


[LE FIGARO) Were you not drsappornted by the results 
of your subtle policy during the Gulf war’ Until the last 
minuic. France treed to persuade Saddam Husayn to 
accept a political solution The sea was that the Aras 
would show ther gratitude to France by umsesting that a 
should have a role 1p the peace process after the war But 
no such thing happened And the | nated Mates dad not 
thank us for having taken up armms The peace uegote- 
thoms took place without us plaveng a rote mm them 


{Dumas} You always harp on the same subyects. There- 
fore, you will underviand eh» | give you the same 
ansecrs Was i! not natural to try to safeguard peace at 
any price” And to do w mgt to the last munete’ When 
the chances of averting war were caheusied ehen a 
fhecame obvious thal Saddam Husayn «as not prepared 
tO respect the lew to wmplement the Security ( ounce 
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resoluuons, we had to take acthon. And that  precescly 
what France did. Nobody can critecuze ff mm that respect 
The French people clearly understood that 


[LE FIGARO) But what benefit dod France derive from 
that war” 


[Dumas] What benefit” lt was a fight for the law. for the 
restoration of a country’s sovereignty. to ensure that the 
alhance whech had been formed to fight for those prin- 
ciples tnumphed. The result was obtamned. On that bass. 
a new order 1s being established and France » partic- 
pating on ot. it was France whech asked for the Security 
Council to meet at bead of state level to debate acw 
directions for world policy. That mecting has been held 
The discussson took place. As you sec, France 1s present, 
it ts making proposals. and taking part It 1s shouldcring 
its share of responsibility. be ot with regard to disarma- 
ment, the fight for peace. the Near East peace process— 
we have spoken about that—or. morc broadly. the orga- 
mization of the world 


[LE FIGARO] France capressed ts consternation at the 
meoerease in clashes between Islamnx oppositronrsts and 
the forces of order m Algerna. 1 thes not saying rather 
little” 


{Dumas} The events m Algerna are of concern primarily 
to the Algernans. But, thes also affects us because the 
Algenan people are the French people's fnends and we 
cannot be indifferent to thew fate We deplore the 
violence which 1 resulting in the boss of human Iife and 
we hope that it wall end and that 2 clymate of concthation 
will be restored to Algena 


[LE FIGARO) You have just returned from Syma Did 
your vist make i possible to clear up all mrunderstand- 
Lebanon where nce tensens 


thon of clectioms and the Synan redeployment 


{Dumas} Let us pet my visit to Syria om contest First. a 
concluded a tour of the countnes of the region which | 
started wn Berrut m December and which took me to 
Jordan and israci. lt eas an opportunity to asseus the 
regoon + problems. particularly the peace process and the 
wtuathon m Lebanon | will return to that Second a 
made it possible to reestablish a necessary diasoguc with 
Syria. Forst. let ws talk about Lebanon During my talks 
with Presedent al-Assad. Vice Prewdent Ahaddam. and 
my colleague Mir al-Shar all my mmteriocutors strewed 
the wulart, of owr two countnes postions 


Like France. Syria. | was told. wants a sovereign and 
independent Lebanon ! reaffirmed what that implies in 
our weew The Lebanese must be atic to freely capres 
ther chowce—through clections—end the vate mus 
fully cucrcese os authority ower the @holie of Lehancer 
‘ermiory | ees not contradated 


[LE FIZARC)) Edouard Balladur raned the question of 
France's role om the Atlantw Alhance m LE FIGARO) 








Genying the realty of disarmament. a will take ume 
Poltscal authorty will have to be consolidated m the 
new republics. These are all factors whech make me say 
that the former threat has not disappeared But the 
threat can also come from cisewhere. The Russans arc 
tellong us that woth great preciwon: In thew view. the 
threat no longer comes from the West but a could 
emerge one day from other regeons im the world There 1s 
the Third World. the Near East. China. The threat 


[LE FIGARO) Are they targeted on Tehran. Islamabad 
Beying. or Tnpoli” 


{Dumas! That ss a moelstary secret im thesr Onuntry. too 


come We will have to reflect on the comsequences which 
all will have on owr deterrent force and on the coopera- 
thon which we want and can bring to the drsmantling of 
the other camp's weapons 


[LE FIGARO) Another major subject = Germany 
Nobod, can behevr for a moment that 1 will not try to 
have a military role now that ot has a polrtical role 


{Dumas} Germany already has a military role But. ts 
forced to respect some rules which are featured im its 
Constitunon. it has set up a jomt mulitary force with 
France 


[LE FIGARO) Showld we capect other wrtiatives” 


{Dumas} Other countnes are thinking of partecipating in 
the Franco-German army corps which will become the 
embryo of a European defense That is im the sphere of 
conventional armaments. As for nuclear armaments. 
there « no mdication that the ban on Germany pov 
sesung nuclear weapons will be revoked—a ban reaf- 
firmed m the so-<alled “four plus two” agreements 


[LE FIGARO) There «= a way of 
Maastncht. the Germans gave the other 
countres the deutechemark on a platc 
France not give rt the bomb” 
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{Dumas} For the ume being. there « no gucston of that 
We are ateding Dy the agroements hoch were concluded 
m February 1986 mm Pare ccletimg to the ose of the 
French army im accordance «rth the Elysee Treaty 


ILE FIGARO) Does 0 
Seni Str. sou Mm tech OF De Pom 
Russi or the cRanecs mm ft urop ehach 0 
national probiers and Sordcr Quartch 


[Dumas) How oe peacetulls from 2 centralieed 
federal state to & scree Of sOwcroren states wath equal 
rights. that 1s the question | weil! ensecr you by referring 
to the Yugosiay case Some of the t ugoslas republics are 
seching 4 Structure “Th ew A > ‘cTCcignt, and 
COOpeCTalion in the samme was. the aticmp made Dy the 
mam icaders of the former Sovict repubcs to form a 


ture of the Leropean cont- 
vic upheaval m 
rediscovering 


Commonwealth of Independent! Males ™ mmicresting 
These teo approaches come [ro me wea Those 
leaders do Dot wan rcoomsisiute 2 center to avon 


returning to thc forme: au'horuanan government Dut 


thes arc aware that thc, mus mon .mierests 
Thes Goes not remove the rss : mixct We must 
therefore provide tools sucted to the oce wluston— 
namely the wica of a Comiodets vinh eas launched 
by the pressdeni of the Repulixn od the plan on eheach 
we are working * ith Router Badintcr—th hon of an 


The well oc dee 
a Ma! is herng donc 
¢ Thal there « some 
drawing up 


ali-European arbitration 

cussed m Helemnk: neat Ma. Lowe 
gradually cach day anc m 
Consisicncs om the ce ’ ato ar 
France's foregn 5 


Political Situation. Habeas! ‘Mair balleat Seen 
GPa 4 


[Ednornal Report) Pars LIBERATION wm French on § 
Februar) on pase © pubirshes an artocle by Galles Bros 
son, Nicole Cautt und | cnard reporteng on the 
“prepresidential ciectora mate” om the wake of the 
Habash affarr The author fret comment on former 
Prome Minister Miche! Rocard + prossdential candidacy 
Quoting close Kocard ade A.ern Pochard os seyong that 
“we have taken of ~§=6thes note that Rechard’s “hold 
statement cauwd «me drm comtorn on Rocard’s entow- 
fage. as the former prime minster has always ofeved the 
“ancient dicturn that one showld always think but never 
talk about i lhe article obs » Motterrand has jong 
been aware that Rocard burlt hes pressdenial strategs on 
the possitulit. of carly prewdential clecthon: reasoning 
that “the carlecr the clectron the smalict the loss of fas 
Matcemar \ image ane i’ ees ure tor Jacgucs Detors 
to congucr 2 Soc st Party (PS) that mestrusts fom 


Rocard. however aware be «il! be affected }) the lefts 
‘great jonses aticmpting 1 mi the Gamage Dy 
Gistancing Purse’! from rroms of the end phase of 
Mitterrandism = 4 hie siemullarcousy ernning over the PS 
to hes couse According to the arty te. thes 6 a rather “reby 

Operation sino ' Mehl an as ma ihe? wcrs of PS head 
Laurent Fates at Listanceng theme’: co from the 


fathe’. have not tilled her 











“mnststutonal calendar.” and ws icader. Jacgucs Chirac. 
prefers to assume the mage of a “wiser head of statc™ to 
overcome past accusatons of Deming “perennially ag- 
tated.” as well as to eschew the omage of “constant 
meddicr™ he acquired between 198! and 1986. Newher 
the RPR nor the Union for French Democracy (UDF) 
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means noi to bear alone the price of its 
own “negligence.” The opposition. Remhard maintains. 
must show itself “cxatremely prudent™ im cuplonuing the 


the sdea, but semply because he belrewes the time to arr it 
was “mopportunc.” since the presidency has made 
known that repercussions from the Habash affair “must 
end and not translate into a government reshuffic ~ A 
Beregovoy appointment. Thenard continucs. would also 
not displease the “Rocardians.” who think that the 
minister of finance would not only be more cfficrent than 
Prime Minister Edith Cresson, bul also “clearly less 
dangerous for the: boss than EC ( ommusrson President 
Jacques Delors.” Finally, Thenard notes, Beregovoy 
himself would not be averse to becoming prime minister 
a post “he has been dreaming about for the past nine 
years” 


LIBERATION on 4 February on page $ carnes an article 
by J -M Thenard commenting on a possible government 
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reshuffle by Presadent Mitterrand While Forcign Min- 
ster Roland Dumas has stated be will not resagn fol- 
lowing the Hahash aflar. Monestcr of Intermor Pholeppe 
Marchand would lke to give up hus post “as soon as 
possibic™ but cannot, 2s Dumas would “logscally™ have 
to follow sud. Mittcrrand. however, has chosen to 
“remam decal to the demands of the oppossteon to 
Grssolve the Natvonal Assembly caf to the suggestoons 
of Pome Minister Cresson who wants the beads of the 
two mrnrstcrs mm hopes of ecttine rd of the two Socualest 
clephants «ho never rccogmzed her authority and 
finally. deaf to the recommendations of most of hes 
Socialest frends.” Hes reasoning. according to Thenard. 
seems to be thal «fo “nol appropriatc to give om to the 
officials’ demands. not astute to embarrass 16 ministers 
heading the regronal clectoral insets. and not clever to 
mortgage the future of a ocw government by emmed- 
ately subyccting tt to a catastrophe ciectoral wore ~ 


LIBERATION on |-2 February on page 5 publishes an 
aftucte by Prerre Hask: focusing on the “bitterness” of 
Ministry of Foreign Affairs officials at the lows of two key 
men, Francon Scheer and Bernard Kessedpan Hask 
quotes a high-ranking diplomat as “deploring” the fact 
that “fresh meat had to be thrown to the puranhas of the 
press and publi opmmon.” A number of sources note 
that Dumas reportedly atiempted to save bes andes. 
whose sacrifice, according to some. was demanded by 
the prime munester herself. Newerthciess. Hasks notes 
the Habash aflair—“il the official verwon = to be 
beheved” —revealed a degree of dysfunction at the Min- 
istry of Foreign Affairs that will provide ammunttion to 
those who have been complaining for months about a 
“dnft” m the daily running of the Ministry. partially 
bnked to the “extreme personalization of international 
relations.” 


LE QUOTIDIEN DE PARIS on $ February on page 4 
publishes an article by Francon Raowx naming other 
government officials who also “should have resigned” 

along with Scheer and Kewedpan The lest starts with 
Prerre Lafrance. director of Northern Africa and Middle 
Eastern services, who. while aleried to Habash’s 
impending arrival carly on by former Ambassador Jean 
Pierre ( abouat—now a Red Cross officral—and having 
duly informed his supernor Bernard Kessedpan. icfi the 
neat day for (man with Mitterrand and Dumas and 
“yncredibly.” according to the officsal story, did not 
mention Hahbash's presence in France to them The lest 
continucs with Jacgucs Fournct. chict of the Doerectorate 
for Terrtonal Securtty (DST) Whale the caact teme of 
his notification of Habash'’s arrival ms not clear. a ns 
“ynoonceivable” that the DST was not mformed. sence a 
had to provide security for his vert Fournct ms “cov. 
ered.” to the catent that he on turn notified the Monstry 
of Intenor, under whow authority the DST « placed 
However, « « well known that Fournct « close to 
Mitterrand and that the DST 1s attempting to avoud such 
past gafies as that involving the capulson of Moroccan 
dissident Moumen Diouwn It would thercfore not have 
heen “catravagant had Fournct taken 1 upon himself to 
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alien the Elysee—to whiach he has cas) acoess—ospecialls 
if he knew that Chrsuan Vgourous. director of Minister 


who did not resagn. be was stull aware of the mssuc before 
Habash arnval A sumpie telephone call to the au and 
border police could have blocked the Palestuman at the 
airport. Moreover, Interpol Present Barbot «as «cil 
aware of Habash's identity and could have warned Edith 
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general for administration on hrs mixing his own 
department's budgets during his tenure as prefect of the 
Var.” His tenure as prefect of the Vienne region explains 
his present closeness to Edith Cresson. at the time mayor 
of Chatelleurault, one of the region's citees. Later 
appointed Cresson’s advisor, he was “free to prepare his 
revenge against the Ministry of Interor by destabilizing 
it.” Having “blocked the dossiers presented by 
Marchand and his advisor to the police.” and now nd of 


PM 1402122692 Paris LE MONDE in French 
14 Feb 92 pp 18 


— Jarreau report: “Crsis Point for the Socialist 
v7] 


{Excerpts} With five weeks to go before the regional 
elections and the first round of the canton elections on 
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nol missing any opportunity to dissociate themscives 
from i (the environment minister was able to get away 
with telling hrs Foreign Affairs and Intemor Ministnes 


threater: one of the only two regional councils held by the 
PSF at home [passage omitted) 


In fact. the PSF's alarming position 1s having an impact 
on its internal unity wp some departments. With |0 days 
to go before the deadline for submitting irsts of cand)- 
dates, conflicts con! muc in Cote<dOr. Charente, Cotes- 
@ Armor, and Gironde, the department which Andre 
Billardon. former PSF number two. was dispatched to by 
Mr. Fabwus to try to find a solution acceptable to the 
various groups. More senously, despite Mr. Fabius call 
for the mobilization of prominent peopic. especially 
government members. their enthusiasm for the struggle 
18 NOt Obvious. 


All the pretexts used by Michel Charasse. minister dele- 
gate for the budget. had to be countered before he finally 
agreed to head the Socialist Inst agarnst Valery Giscard 


d Estaing. 


Mr Fabius had to exer pressure in person on another of 
his supporters—Jean Auroux. chairman of the socialist 
group in the National Assembly —before he would head 
the list 1m la Loire. On the other hand, Jack Lang. another 
Fabius supporter, has not yet agreed to head the list in 
Low-et-Cher, and Jean Poperen’s refusal to bead the list 
in le Rhone, Pierre Beregovoy's refusal to head the list in 
la Nievre, and Catherine Trautmann’s refusal to bead 
the list in le Bas-Rhin are final. However. Mr. Poperen 
has decided to take last place on the inst om his depart- 
ment and thus to participate symbolically im the cam- 
paign. which the other recalcitrants have not done 


Suspected by some Jospin supporters of being hailf- 
hearted in his Commitment to the regional clection 
battle, Mr. Fabius gave his reply at the executive bureau 
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Company Signs Kazakh Oil Exploration Agreement 
LD1802193892 Vienna OPECNA im English 


1609 GMT 18 Feb 92 
{Excerpts} Alma-Ata, Kazakhstan, 
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leader Antoine Waechter 
underestimated” Lalonde’s movement, which 1s “closing 
the gap” that separates 1 from the Greens, as indicated 
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PSI's Craxi on Party Strategy, Prospects 
92ESOS0SA Rome AVANTI! in Italian 
9Feb92p9 


[“Text” of speech by Bettiro Craxi, Italian Socialist 

Party secretary, given at the cirico Theater in Milan on 

2 Ae “Socialist Unity: a Goal, a Horizon, a 
ving”) 


[Text] Following is the complete text of the speech 
delivered by Bettino Craxi last Sunday at the Lirico 
Theater in Milan. 
I greet the Milanese Socialists with great affection and 
warm brotherliness. 


I greet those fellow Socialists, those ladies and gentlemen 
with whom I did my political apprenticeship and who, 
intent on their political commitment, know no retire- 
ment age. 


I greet my fellow Socialists of the younger generation, 
who are the recipients of a heritage that must not be 
squandered, but that must be renewed, as to ideas, forms 


contnibuted so much to making Milan a highly civilized 
and modern European city, the entire nation’s nerve- 
center. 


While awaiting completion of the formal electoral 
groundwork, I am, to all intents and purposes, opening 
the Socialist electoral campaign here and now, in Milan. 
It is clearly going to be a bitter, difficult, and hard-fought 
campaign. 

There is in the air a climate of uncertainty and confusion 
that is by no means promising. 


There is a fog of bickerings, demagogy, and extremisms, 
sometimes in shirt sleeves, sometimes in doub!<- 
breasted suits, that must be dispelled. 


I like the fog in which I grew up, but not fogs of this kind. 
They can only cause great harm, great damage. To be 
exact, the electoral campaign in Milan was actually 
begun some time ago, and specifically with the attack 
against Palazzo Marino [city hall]. 


An attack intended not to take over Palazzo Marino, but 
to destabilize it, paralyze it, and install a commissar. An 
attack by an incoherent Brancaleone-style army [refer- 
ence is to Brancaleone degli Andalo, a 13th century 
Bolognese who was installed in Rome's Capitol as the 
result of a sudden uj. sing) that was repelled. An attack 
by an outright party of wrack and ruin that was defeated. 
It was hoped to strike a spark in Milan that would 
inflame the party of wrack and ruin throughout the rest 
of the country. 


Instead, from Milan has come a message to the nation, a 
message of democratic responsibility, of stability, of a 
will to build and not to destroy. 
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Those ready to go to any lengths to prevent a positive 
solution of the crisis played false cards, that in the end 
were of no use, precisely because they were false. 


This morning | want to thank all of those who joined us 
in the winning of this battle. 

First of all, in the name of the entire party, | want to 
finding himself in an extremely difficult circumstance, 
gave proof to all of unbounded purpose, generosity, and 
democratic responsibility. 

I greet and thank the new mayor of Milan, fellow 
member Giampiero Borghini. In political life, as in the 
life of each one of us, there are moments in which 
difficult decisions must be made coherence 
and courage. Out of an institutional need and a political 
persuasion, Borghini made a choice that justifies our 
greeting him as the mayor of socialist unity. 

There would not be all this confusion in our national 
political life, however, if the right road to socialist unity 
had been taken carly enough. 


What prevented it from being taken was a kind of blind 
arrogance that obscured all foresight of what was to 
follow. What prevented it was a radicalized antisocialist 
allergy, an antisocialism that changes its forms but not 
its substance, an antisocialism that is a congenital and 
historical flaw of communism even when it becomes the 
only democratic force of the left. 


Socialist unity: A goal, a horizon, a striving. A work of 
clarification that we have no intention of giving up. The 
strengthening of the Socialist Party—in its role, its 
dynamism, its representativeness—will be decisive in 
imparting impetus to the prospect of unity among all the 
forces that draw their inspiration or intend to draw their 
inspiration from democratic socialism. 


Being posited in place of socialist unity is a confused 
“alternativism.” A temporary “alternativism.” A tactical 
“alternativism,” its sole objective being to weaken the 
Socialist Party. In a situation such as the Italian one, this 
objective is exactly opposite to the one that sincere 
democrats should strive for. 


A united, strong, coherent, reformist position, com- 
mitted to fulfilling and contributing to a leadersnip 
function in the country’s government, would of itself 
constitute a major clarifying factor with respect to the 
political outlook of the years to come. 


They will be difficult years. Not everyone is fully aware 
of this. We cannot meet this challenge in a state of 
instability and political-institutional chaos. We are being 
pressured by crisis-bound factors that must be climi- 
nated before they get out of hand. 


We are surrounded by a universe of unknowns, a number 
of open or potential crises that could turn their negative 
effects upon us. Wherever we turn, to the East or to the 
South, toward Yugoslavia or toward whatever is left of 








FBIS-WEL-92-033 
19 February 1992 


the empire that was first czarist, then Soviet, or toward 
North Afmca or the Middle East. we see dangerous 
unknowrs. 


In more than one European country, irrational. rebei- 


lous phenomena are again on the rampage. new mghtist 
formations are appearing. 


in northern Italy, with its epicenter in Lombardy and its 
offshoots in all the the Ticino Canton 
included, the phenomenon of the leagues has exploded 


It ss a phenomenon that embodies all these factors in a 
ee ee ee 
and unpredictable. Gathered together in 11 are exasperate 
forms of protest. irrational attitudes. a confrontational 
Opposition to the state that breaks over initio what, if not 
one by name, becomes a de facto separatism. some of its 
charactenstics being typical of the new European forces 
of the mght, a predication and sense of division rather 
than of national unity. 


And what 1s more serous 1s the case with which this 1s ail 
able to find its way Lombardy. which has 
been a land of patnots and architects of our Ital:an un:ty. 
and which today 1s more than ever the architrave of the 
entire nation’s progress. To ask that Milan and the 
Lombardy region be given a bigger voice within the 
Italian political framework is to ask for a fair and 
necessary thing. To ask for a future for Milan and 
Lombardy that 1s almost separated and forcign to the 
rest of the nation 1s to ask for the impossible and the 
absurd. 


Faced with irrational exiremisms, we will try to counter 
with rational positions. Faced with de facto racist or 
discriminatory attitudes our censure will be unceasing If 
they will limit themselves to writing slogans on the walls 
or on their posters, as they have done with “Craai against 
the north,” we will lamit ourselves to answering in the 
language of Carlo Porta, “Cunta no’ di ball...” /Tel! us 
another lie..] 


Difficult years lie ahead of us. Europe is changing face 
We have entered the advanced stage of the construction 
of Europe. Binding deadlines await us. European Com- 
munity authorities will be exercising more powers. and 
Community rules will be taking on more weight. We are 
approaching the goalposts of a Unified Central Bank and 
a single currency. A freer, more open, and more compct- 
itive market 1s about to become a reality. 


We must reduce our public debt. We must reduce 
inflation, improve our foreign accounts. increase the 
competitiveness of our industrial sector 


The first victim of an economic nonrecovery will be 
employment. If the economy is not pul back on the mght 
track we will have millions of unemployed. Much has to 
be done im the innovation and research sector. in the 
sector of aid to the small and medium-sized enterprises. 
and in the field of occupational training of the workers 
and their onentation toward the production system 
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We must implement a large-scale public imvesiments 
program to breathe new life into the economy, generate 
work for the enterprises, create new jobs, modernize our 
services and infrastructures, improve our quality of life. 
protect our environment. We musi upgrade our techno- 
logical networks, telecommunications networks. data 
processing networks, methane distribution networks, our 
water-supply system. our electnic-power network, and 
and © major metropolitan are2s. ports. airports and 
“ynterports.” high-speed transport. and our cultural 
assets. 


We are living in a penod of decadence of our political 
system. We are facing an outnght institutional crisis. 
Cossiga may have contributed to inflaming the situatsc 1 
around the Quirinale [presidential palace]. but he has. 
first and foremost, and mghtly so, pressed for institu- 
wonal reforms. We are moving toward a further fragmen- 
tation of our political sysiem. Toward a bad Polish 
example. We permit ourselves luxumes that no other 
European democracy does. New groups and new parties 
keep multiplying. Divisions. scrssions. foolish fancies, 
folklore. We will have a refounded communis! party. 
The leagues in the north. But leagues are looming also in 
the center and south. The Rete was born of a DC 
[Chrnstian Democratic Party] nb and a PDS [Demo- 
cratic Party of the Left] moustache whisker. Referendum 
insts, protest lists, ex-radical lists, and lists of other and 
sundry kinds are being prepared. The issue of reforms 
must be return<d to the top of our agenda immediately. 


Reforms musty be passed to guarantee the stability of our 
executive branch. to reform Parliament, to effect “del- 
egisiation.” to press the autonomy of the regions and 
local powers to the outer limits of federalism 


Reforms musi be passed to institute a new electoral law 
that will not represent a step back mm tme. that will 
institute—in support of parliamentary democracy. and 
nol iM Opposition to l—a president of the Republic 
elected directly by the peopic. 


As everybody knows, this 1s a controversial issuc, but 
one that we simply ask be resolved by a popular refer- 
endum. 


When the social structures of the state degenerate, they 
become not only costly but also inefficrent. The public 
health service 1s in the dock, but 1 1s not the only 
structure that, costly as i 1s, takes in water 


The public health system needs to be profoundly mod- 
fied. The operation of the hospitals needs to be changed. 
The very system itself needs to be renewed. Inducements 
to competitiveness must be introduced, taking as exam- 
ples the changes being made in the Britesh and Swedish 
public health systerys 


Pension reforms have remained in suspense. bul not 
because of opposition on our part. We have opposed 
only the obligatory rarsing of ihe retirement age to 65 
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years. Our position 1s sumpic’ Whoever wants to con- 
tinue working to age 65 docs so. and whoever wants to 
retire at 60, works to age 60. Otherwise. our opposition 
persists. 


Housing stands high on our list of socialist promties, 
especially in the “hot” areas A housing program needs 
to be launched. It 1s 2 need being felt by our senior 
ciluzens and our young couples 


Stem, repel, wsolate the attack by organized cnme. On 
this front, there are encouraging initiatives, but much. 
very much. has yet to be done 


I find it incredible that the mun:sier of yustice. engaged in 
a@ strengthening of the jurdicai structures. al tumes 
encounters more obsiacics than cooperation. The crisis 
of the jurndica!l system cannot but generate confusion 
and distrust among the citizens. The fight against orga- 
nized crime ts an essential priory as is. in partecular and 


above all, the fight against the drug traffickers who 
accumulate mches that thes recycle into Clean activities. 
thus adding to their power and influence im entire 


regions of the country 


Although our antidrug !egisiation has nol shown results, 
it can be supplemeniecd and improved on the basis of 
expenence, but not in the direction of permissiveness or, 
worse yet, of liberalization. Bul more than a question of 
legislation, 11 1s One of Concrete actoon in the fight against 
drugs. Action that cannot brook pauses, and least of all 
indifference, slip-ups. or infiltrations im the apparatuses 


of the state 
To shoulder a good program of go. ernment a majonty ts 
needed that is anchored '» clear! defined bases and that 


is prompted by a spirit of soldarn'y The itahan political 
Situation, as things siand today. docs no! seem to me to 
offer a great many options. at least from the standpoint 
of forming a parliamentary majonty capable of gov- 
erning. We have turned to the DC. stating our avail- 
ability to negotiate 2 governing coalinon designed to 
impart immediate substance and governamilty to the 
Start-up of the new iegislature. 4A coalition with the DC 
and with other parties ‘hal state their readiness to 
cooperate and to define a common base of understand- 
ings and of action platiorms | hope this will be possible 


on the basis of clection resu 's and mentations of the 
political forces. Should (» t be possible. then senous 
problems wil! anse 


mn the LC there are 


s agains’ us | would 


I sometimes hear 1 said that « 
those who are spinning spider » 
not know. For the moment | simp!) listen end take note 
And I reflect on the frequen! destiny of sprders that iabor 
$0 patient!y at their web only to see | totally destroved m 
one fell swoop 


sve response They 
importance. spanning as 
toward t urope m an 


In any case, the clections ment a de 
are elections of extraordinan 
they do a difficult transition 
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international scenano literally ovwerwheimed by the 
events of the last few years and the collapse of Soviet 
communism. 


Years ago, in the throes of fideistic rapture, Communist 
philosopher Gyorgy Lukaks wrote: “The worst commu- 
nisi regime 1s better than the best capitalism.” He was 
traveling a thousand miles away from reality and the 
truth. Recently. Peter Esterhazy wrote instead: “The 
worst democracy 1s better than what we lived through 
until 1989." Perhaps this is closer to the truth. What ts 
left of an empire, of a military power. of an ideology that 
had wielded an influence and had spread throughout the 
world 1s but a pile of institutional, economic, and social 
ruins. A vast vacuum has been created in Eastern Europe 
and what was the Soviet Union. A vord that 1s difficult to 
fill, and exposed to large-scale risks of al! kinds, 
including the msk of conflicts between peoples and 
nations. We have, after all, the tragnc example of our 
neighbor Yugoslavia, which was unable to withstand the 
clashes and contrasts among iis ethnic groupings and 
nationalities 


The democratic countmes must now shoulder a heavy 
responsibility. The nightmare of vying against Soviet 
military power having ended. the walls of all kinds 
having collapsed, the advance of a European sense of 
duty and solidarity that must accompany and contribute 
to a transformation and a reconstruction within a frame- 
work of freedom. cannot be stopped. But the road will be 
long. difficult and bumpy. 


Also growing are the responsibilities and tasks of the 
European socialist movement as well as those of our 
own. We have stoutly defended our socialist indepen- 
dence. and heightened socialism’s ideals of freedom 
versus those of communism. And we have done this 
when it was difficult to do so. We have done it often 
enduring the scorn of the opportunistic. indifferent. not 
to say livened part of the Italian intelligentsia. that when 
it faced toward the East saw nothing. said nothing. heard 
nothing 


During difficult years the persecuted. the opposers. the 
dissidents, the exsled, and the impnsoned. under the rule 
of communism at the helm. have al! had our open 
support and our brotherly solidanty. We too have made 
our mistakes. Certainly, we have not attarned all the 
goals we have set for ourselves. Bul we have returned the 
Socialist Party to the cradle of its best fundamental 
traditions 


Rereading history and political events with the faur- 
mindedness of one wishing to render justice to the truth. 
one could long ago have concluded that the worst, the 
scoundrelly reformusts, the social-fascrsts. the renegades. 
the lackeys of umpenalism, the sellouts to the DC. or, 
more contemporanly. those excommuninated as “men 
not of the Left.” or as sellouts to socialism, were not, and 
are not. the worst 


For some time now I have been recommending a thor- 
ough rereading of history This has not required and docs 








With that act I opened the celebration of the centennial 
of the founding of the Socialist Party, elevating the 
memory of a tradition of struggles for freedom. for social 
justice, for women’s emancipation, for the gencral 
progress oi /se nation, for the defense of human nghts 
and the mgnts of the people. 


These elections require a strong commutment by all to 
defend the socialist position in Milan and gain new 
consensuses, and t© convince our fellow citizens to 
oppose fragmentation and to not scatter the vote of the 
workers. 


Commit yourselves. Let us commut ourselves, because | 
shall be among you. 


From Milan there must emerge, loudly and clearly, and 
addressed to the entire country, a message of faith, of 
recovery. of a resolve to progress. 


Occhetto Analyzes First 12 Meaths of PDS 
GIESO488A LUNITA in Italian 2 Feb 92 p ~ 


[Interview with Achille Occhetto, Democratic Party of 
the Left secretary. by Alberto Lerss in Rome. date not 
given: “Our Challenge Against the Current™ 


[Text] In only one year the world has changed at a 
dizzying pace. Achille Occhetto reviews the first 12 
months of PDS [Democratic Party of the Left] life. The 
inturtion about a shift was correct. From the Guif war to 
the collapse of the USSR. to the dramatic Italian insti- 
tutional crisis. It 1s not the seat at Palazzo Chigs [prime 
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77 
munrster’s office} but the reconstruction of our democ- 
racy that ss at stake. The DC [Chrstuan Democratic 
Party}, Craxi, Cossiga. the referendums and the PDS 
project. “A workers’ party.” 
Rome—{Lerss} Speaking mm the Chamber you said that 


not only 1s the legislature closing. but that the Republic, 
too, has reached the end of a phase. You added that the 


ware ot the beighs of the Gul was International tension 


ee Ge dae aoe Today the world geopo- 


a 
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é 
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menting politics And the change that was forecast came 
with exceptional speed 


[Lerss] lt was even faster and more drsturbeng than could 
have been foreseen. Wasn't « an error to play the 
Gorbachev card. to beleve that hes capermment in self- 
reform of Soviet socialism could continue and succeed” 


[Occhetto] Actually, in commenting on the tragsc facts of 
Tiananmen Square, | had sand we were faced with the 
structural failure of the communist movement How- 
ever, | thought and hoped that Gorbachev's reform 
policies could survive for a longer tome and that «t would 
achieve positive results on the road to a radical cleansing 
of the old state and party model. On other occasions | 
said what | think of the cxtraordimary historical role 
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played by the icader of perestroyka. It 1s a thought which 
perhaps will be picked up and developed better But even 
today | remain convinced that the future of the world 1s 
at a crossroads. On ome hand. there ts the view thal 
Gorbachev himself had defined. that of mterdepen- 
dence. On the other hand the onc. in a single tragic word. 


Yugoslavia. Our hypothesss of radical democracy ss 
mtmmaicly tied to the victory of the global interdepen- 
dence line. on the lune of peace 


[Lews} And what about Italy’ The PDS also was born on 
the wager of a change im the national framework, of a 
rupture of what you descnbed as the old consociativism. 


[Occhetto] In the national arena we are the force that 
most directly had the courage to change itself. to reenter 
the ficid and wo take msks We also paid the proce of a 
painful split And | say painful because this separation 
does not im any way help the left and is area of social 
influence. But our change was not im name only. We 


unchanged The fall of that wal! dramatically brought to 
laght the extent to which Itahan politics was conditioned 
by that difference. and how the failure of the enemy's 
traditional image imposed a change also on the forces 
that found legstimacy in the name of the struggle against 
thai enemy 


{Lewss}] Yet « seems that many are nostalgic about that 
“communist enemy” If the PDS resorts w constitu- 
tonal procedure to block Cossiga s destabilizing role. the 
cry of “Stalinest tral” 1s ransed. Even La Malfa told you 
he docs not want to establish an alternative political 
force with the “former communists...” 


[Occhetio) That is a really grotesque fact. Many now 
realize that changes are necessary. but a really deep 
change that breaks consolidated balances and powers 
imstils fear And here we have a resurgence of this 
laboratory of a new kind of anticommunism. They have 
gone so far as to call Libero Gualnen a “Communist” 
merely because be wrongly denounced the illegality of 
Gladio. All thes reminds me a little of the witchhunt in 
the United States dunng McCarthy:sm. when even 
Charlie Chaplin. because of somal critectsm im his mas- 
terpieces, was accused of being a “Communist.” After 
all, that 1s how Italy 1s today 


[Less] In many ways it was correctly predicted that the 
collapse of the blocs would cause a dislocation im the 
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itahan political picture. But the change has moved m 
unforeseen directions How do sou cxploin (he © ossiga 
phenomenon” 


[Occhetto] As im all historncal satuations im whoch the 
crises of an old regime matures. there 15 not only one way 
out. There 1s a gradual! decline of positions Nased on pure 
preservation of what carsts which mc: ses disorder and 
tension while 1 endures. \ arous alicrnat:ycs for changc 
emerge. As I repeated mm the Chamber in Italy we are 
now faced subsiantially with (wo solutions to the crisis 


{[Occhetto] There 1s 2 somes ha! paradoxical aspect here 


In the beginning. when Cossiga descrmhed the need for 
change and a passage to the “second Republi ~ he took 
his cue from a point of departure vers much lke that 


also had indicated. Everything changed after 

of the Berlin Wall and everything can and 
in Italy. In Formaca’s article advancing 
, there 18 a recurrence of statements that can be 
taken individual's. and thes also recall certam 
we made. Where 1s the difference” 't om the 
fact that the outcome of the plebiscite provect sa hund of 
revolution-rehabilitation. A change i the forms of rep- 
resentation and of the centers of powcr thal seem con- 
ceived almost as “extrema ratio as the lost step mm 
ensuring the steadfast comtinurty of basic power devel. 
oped during the 40 years of the first phase im the 
Republic's life. Don't the game of blackma:! and tension 
concerning Gilad. the P-2 affav. the secret service, and 
the Aldo Moro case cupress this’ Cossiga \ onces. dramat- 
ically expresses. the anxicts of 2 power that seems to 
want to change all the more decisive!) the more it does 
not mtend to really place itself under discussion 


ii 
4 


{Lerss} And how do you explain the PSI wavcring 


[Occhetto] There 1s much amtngurt) and many profound 
contradictions in the carthquake that bit ltahan politics 
mm the further dislocation of forces The PSI placed :tself 
tendentially im the front for change. but 1 did so wrth an 
energy aimed im the wrong direction The cull of the 
presidency and then the support tor ( ovga perhaps 
envisioned overcoming DC centrality Phased on the affir- 
mation of a presidential centrality) We fought thy 
hypothesis Not because an authoritarian vocaton 
should be attributed to the PSI. bul the idee that the left 
could be restructured around the presidential card was 
abstract. Development of this political linc Gemonstrates 
tS Culrancous nature in regard to the tredrirons of our 
country and above all its profound!) amhguous content 
lt ended up by functioning as the sorcerers apprentice 
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appears” “A truce on wages’ Why not™ “As to my 
electoral future | am totally in the dark.” Guido Carli’s 
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[Pohdon]} In any event the defictt s over | $0 tnthon 
Isn't that too much for our remarming in Europe” 


199° and | January 1999 So the trend of our 
Gepends to 2 great extent on the neat legislature and 
perhaps on the one that follows that as well It « these 
that will eventually be able to icad Italy to fulfillment of 
“Ye conditions necessary for particypation always under. 
Stood as trends and not as pornts of arnval 


[Pohdon} Do vou then vou have laid the foundations 
for approaching them” 


[Carh) | do not know how to answer « question a 
demanding as that 


[Poldon| Well erth vour finance law can the critena of 
Maasinch! be omernved” 








ment may Cupress a yes OF 2 nO. 
[Pohdonm]} Second” 


(Carh] There us a need for senous reconsideration of the 
system whoch m the 1970's centralized costs and decen- 
tralized revenue. Today us the regeons that are 


ought to be reviewed. It 1s clear from thes cxupermence that 
mm publec finance we are faced with an mstitutvonal crises 


[Poldom| In what sense” 


(Carta) It os a crvses that was essentially created out of the 
need to reconctie the attmbution of broader responsitil- 
tees On a termional bass with the responsitility for 


about thew state of mind The observers thonk that if 


[Pohdon| How do you explain that” 


[Carh} Perhaps « comes from the fact that the mecha- 
nisms that are producing a renewal of the icadership 


Germany may not ratify the treaty by 1992" 


[Carh] The Bundesbank 1s not the Bundestag 
[Pohdon] Would you also speak of hostility when 
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possible and ehal to do to atiamn them In m) opemor 
the problem «= an old one ft « accessary to ict bew- 


actry 
[Polhdom) Election fewer the usual attach on the stage- 

lettle laws voted om a hurry to oftain 

Has 


[Pohdom} What 1 Carl goug to do” Is he goung to run 
agai” And if so. would he return to the Treasury” 


[Carh] At thes moment | am absolutely m the dark 
[Poldon) Within yourself or outside” 


[Cart] Within and outside of me The decison depends 
on me but not only on me. obviously In any case | have 
always programmed my life very littic 


Bedget Minister Pomicine on Deficit. Inflation 


VIESOE97 A Rome LA REPUBBLIC A in ltahan 
O10 Feb 92 p 3 


overflowing load of public indettedaess. ver) close to 
1.5 tnfhon, and that swollen mver of deficst by now 
prercong the ceiling of 150 tnlhon” And thn morbund 
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manage tO Cope erth the sirict COmmutmenis agreed oF 
Dy the Tecive® (Or perhaps the Sociaisst foreign monrsicr 
Guaaam De Mocheiss. nduigeng mm a sudden “collapse 
be. hemecif. cretcured several umes. ss mght mm fearing 
that om the halls of Italian polstacs ome Comtrmucs to hive 2 
museratie irfe and Grcuss “ margona! things ~ 


Let ws dGorect these questions to another munrsicr of the 
Repubix Paolo Commo Pomacmo. eth whom er sketch 


“mahcooes themkers” as the leader of the “party of 
citended publx cipenditure assumes the unusua rotr 
of champoon of austent, and reductions 


((osgnnem) Menester Pomucrno. 5 De Machein nght i= 
saving that only tome rs lost in Rome” 


[Pomucino} | do not want to argue et. Lie Miche! and 
erth the Sociaissts But ot seems to me that thos ons 
vations on hes part are owt of place There « no dow 
whatsoever that om Italy oc need to revere the criiena hy 
whech the Chamber and the Senate work. to make thom 
more functional and above all more speed, Bu! despri- 
the mountains of crotecrsmms that have rained on them 
thes government has ottained ompressive legrsiatrsc 
results We arc thinking only of the rules of the financia’ 
markets We have approved lows such as the OPA 
[Publ Purchase Offer] on insader trading and the SIM 
jeapansson not gven) And then only om the last 2!) days 
we have attained caceptional levels in producing regula 
toms erth laws passed im onl: one morning 


Guannem) Precescly Publix opimon almost bad the 
mmopresson of being at end-of-scason sales eith mea. 
sures sent on for approval to obtain support mm vice of 
the clectoms. Is that truc or not” 


[Pomucino] That could even be trac. om part. vet the lows 
passed drew on capital accown! resources. and were 
provided for im the financial law And then. m the lates 
cabenet meeting did ee perhaps not also paw a ( ommu 
nity law that was the ofyect of no lees than 1! Ei 
@irectives at one tome” 


(Coannem) All ngit. Let us talk about Europe Arc vou 
aware of the fact that the sicps Maastricht provided for 
concerning public debts and deficits umpose on Italy a 
very different pace of action” 


[Pormscimo] We certamly are aware of nt But the criternon 
Carh previously pomted out apples here The rmpornan: 
thing 1s not the effective and immediate actiesement of 
results, bul a progressiwe and sicady trend mm the nght 
@irection. And from thes pomt of weew. we are indeed 


making progress 
[Gaannem) But Mr Monester. the deficet already crxceeds 


10 percent of the GDP and continucs to mee And 
1991 the principal surplus target eas also mrvecd 


[Pormicimo] That 1s truc. interally speaking. but ict ws loot 
closely The principal surplus was missed bu! that docs 
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mot megzic the fact thal we hawe halved the pracipal 
act #tech «as re@uced from 15 to 7 trfbon. And let 
us 8 fect that Y*! eas 2 receswon wear, and thal 


Gacactung of if 


(,DP affected revenucs. In the end oc 
‘ triton om revenee. and the déeficst 
one cannot «ream aboul a 
car greal cowntnes such as Great 


Britian actually had 2 ocgatrwe GDP 


(nannem! But ewer the am ntainmg onflatron has 
pra °a 
Por No wed wrseder tt a taslure ( ertammls 
ec “ould ha ‘Lam 2 stall Setter results. but esth the 
as: finar » and «oth the cost of labor agreement ec 
have crea ndvteoms for altasneng the objective Now 
to crown tf wl wth success. ee must energetically 
p "tue > - 7 
Cianrer ’ r the prowosal for a block. or a 
© - re? oe “~~ 
“ord “Wieck” evokes omages of a con- 
Ta ah) math upset publec opimon 
“c feed a rect control ower wage dynamucs. 
reac more thar planned mflavior. and 
“lainment om sectors not caposed to 
. #ha’ should h donc to check irrespon- 
~~ util 
j nol f » the path ee have already embarked 
a. Cine mus n three fundamental sectors. that 1s 
pu ~r ‘calth and ecifare On the first 
wunt as " freere on herng. we have estab 
‘ "of contract renewals, wfech cannot 
ors ot : reases of more than 4.5 percent 
long automate oncteases On fealth. we have intro 
duced an off "eurnct proe on pharmaceuticals 
ynarns| Bu , have done absolutely notheng at all 
f | ae re <é wd " 
Por tnd rot depend on us 
. tepended on the Socealests. but the 
ae 
Pomocit us a were prevented from reforming 
penwens and we «ere unable to bm the growth m 
rw: - ~ - yom 199) well gro* m 95 per. 
entand « m tended publi sector around 
fr 
nano Bu are nee stem and nee tan blows needed 
wo ta cw pe neces 
Pouen ’ ows Certarnls a few sactifioes wil! 
he neoresers 4 few peenful decesons eill hawe to be 
made Bu! the people mest understand the The sacr- 
Sone ons g fro) a olen Current capenses are not ends 
mn thermeris , wrve to free outlays m the Caprtal 
accoun' fina ew mvestments and therefore. to 
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enhance productive activity and Mamta cmployment 
And. above all. to prowede the country wath acw mfra- 
Structures 


[Grannin:) In these tomes all the partes are proposing 
pharaonx publa works Ewen Cran: has done © m 
Milan 


{Pomuecino] | am comvinced one must channel inves- 
ments intc the mayor infrastructures to the catent done 
im the postear pence! From transport to tclecommun- 
catons. from eater supply semices to urhan arcas But 
that can only be dome of there are adequate resources 
“Grandeur” « dangerous im thes ficid | copeat. to 
relaunch publ Gemand onc needs a restrictive budget 
policy on current outlay: 


(Grannin:} And vou. what have vou done 


[Pomecino] We carned oul investments of § tnlhon m 
telecommunciations #iihin framework of the 
START project » developing buwness uses We have 
moved forward «ith the promcts om hagh speed tram 
travel. Furthermore. ee are studying 2 coordmated 
infrastructure plan of 4 trilon for large ces ati 
Grawing on funds alread, allocated hy the las on met 
ropolstan arcas and by the law on Southern Develop- 
ment 


ihe 


(Cnentem) is there not 2 danger of makeng welfare 
outlays” This us a recurring criticism private industry s 
rarsing against you 


[Pormucino)] Look It m tome now to end thes argument 
between public and private We arc al! om the same boat 
if the private sector offered moentives. the publ 
sector s also offered incentives and thes apples to all 
imcluding the social shoca absorbers From thes pornt of 
view the IRI (Instetute for the Recovery of Industry] 
the same as FIAT I have given carly reterement 
approvals to all. from the chemical wmdusiry to the 
automomilc industry Al! business people on the martet 
should compete on an equa! footing This means that the 
IRI. to0. sooner of later «il! conuder « useful to enter 
the publishing business Private groups have purchased 
newspapers and eith a few caceptioms the mvestmen 
has been profitable Wh) docsn | IRI do so also. sence we 
are transforming i onto & sent Stock Commnaens - 


(Grannam) But just @ monute Vir Mienester. mstcad of 
getting then. wnt the publa sector getteng ste! fatter” 
And s. what 4 the wer of orrvativations 


[Pomicino] We must also be clear about prevatizations 
The immediate arm cannot be the wie of publ compe. 
fies to private individuals Mecause the Mg industrialists 
are unabic to bus at thes tome There ms a different need 
That 1 to transform the state-controlled agencies imto 
jOINt Stock Companies Quoted on the siock market Thus 
the stock-cachange inst os strengthened and new savers 
are attracted When the EN! [Natronal Mydrocarhons 
Corporation) 1 tramsformed into a pornt stock company 
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it will have no difficulty in placing an indeed considez- 
able amount of minonty shares on the market. The IR! 
can do the same thing. if adequately recaprtalized. Thes 
will not prevent the IR! and the EN! from withdrawing 
from many sectors thal are nonstrategsc for the country’s 
growth 


[Giuannam) And what will be done with the EFIM [Man- 
ufacturing Industry Hoid:ng and Financia! Company!” 


[Pomacino} The EFIM certainly ss a problem | think one 
can go ahcad with a gradual absorpwon of the agency 
imto the IRI and into the ENI. But om thes case, too, one 
musi first consolidate the properves. in that connection 
I do not understand those who oppose cndowment 
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funds. A group must have at least a decent level of 
capitalization to go on the market 


[Granmim) In bref, the state will not give up control of 
agences and of positions. But. Minsster Pomicino, you 
know very weil that people are fed up erth the intrusion 
of pares. and are tempted by the bandwagon of Bossi's 
Lega 


[Pormcino] There you have the “virus” Parwes are 
mtrusive, but on Italy the struggle agaist party burcav- 
c¥acy 1s in danger of turning into total ungovernabulity_ j 
do not bebeve thai 1 what the peopic want. bul now it 1s 
tume for polcses to change, and change im a hurry 
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Russian President To Visit “This Year’ 


LD180222029) Madnd TVE Internacional Television 
in Spanish 1930 GMT 18 Feb 92 


[Text] Foresgn Minister Fernandez Ordonez has 
announced that Russian Presadent Yeltsin will wrsit out 
country thes year, at whech tome he may sign a new treaty 
of fnendship with Spain. 


* Spain Seeks To Expand Economic Relations 
92AF032°A Paris JEUNE AFRIQUE ECONOMIQLE 
in French Jan 92 pp 28-29 


{Artucle by Christophe Deschamps: “Spanish Evycing 
Afnca™| 

[Text] Wall Spanish companies soon be competing on 
Afmcan markets against thew French. Britesh. and 


German nvais? With all duc respect to alarmusts in 
France who predict that Afinca’s traditional partners 


Tough ( ompetition 


manufactured by Spain's ENASA [expansion not given) 


products whereas the high quality of French Enginsh 
and even Itahan products 1s unquestioned © we were told 


SPAIN cd 


CEOE ithe assoctanon of Spanish emplovers). brings 
together nearly ¥*) enterprises and many sectoral asso- 
ciauons. beiping them sdentily CAporl opportunities im 
markets reputed], du‘icult for Ihenan industry to pene- 
trate. SERCORE'’s avcrstance could thus be criucally 
important io cflors to export to Afmca: “For example, 
Our association can bring toecther several manufacturers 
to pul together 2 package of road repaw machines. Each 
machine 1s manufactured by a different company, and 
they might be worth 5 mulhon pesctas cach. Wath a 
separate contract for the purchase of cach machane, there 
i$ NO Way to take adv aviage of fa. orable financing terms, 
but by puttone cvervifeme together. a's a SO-milhon 
peseta contract. so ¥e can obtam better financong terms 
from the chent of financal iosutunons.” concludes 
Pedro Diaz dc Espad 


Despite problems som: companies are already success 
fully marketing ther products om Afnca. One such com- 
pany is Flecnor an clectrna courpmen! company that 
won a tug contract m Ivor 2st ichose to $100 malhon) 
and—with the | # the ADB | Atncan Development 
Bank)—edditwnal contracts m Senegal and Ghana; 
another  Cohra «hoch m responwuble for rashroad clec- 
tnficatron in Angola and Morace 


“We don't decode to work ™ a spec: fic comntry, bul we 
seize ON OPPportunrmics (hal preven! themscives, and we 
keep an cyc On Countries red  CESCE (the Spansh 
equivaicnt of COFACE [French Foregn Trade Insur- 


ance Compan, |!” says the general manager of Montreal, 
Manuci Pamzo Acosta «time © bos Madnd office 
overlooking the Roval Palace and “Del Moro” gardens 


aseornhls and instailatvon 
" workeng for 15 years m 


Montreal whut Tar an7es i 
of electrical equipment. has! 
Zaire (im varvows tracts i/otalny $4.) millon). five 
years 1m Angola and in | Ys) & apne a emall contract m 
Cape Verde its venous contracts eth SNEL. the 
Zaman clectries' mpans ovohed all sorts of 
financing arrangements (ihe 7aemen company’s own 
funds. ADF [Afrxan Development Fund] Spanish ad 
loans. wnt! the formas! m freceet monthe forced 4 to 
repairiate is Person m 


$10 Millien ( entract 


In Angola. currer mts om the comnnry and the recent 
establishment o \f sh $2) 0 endlheor bene of credn 
suggest there me, be room for more of the kinds of 


activities Mor nas wndertaken (the ADB os abso 
conmdcring | . | credes) Montreal 


has alread nfvathoe Gedy of three 
southern +) | Lages Angola © ENE [Netonal Dlectrcesty 
Compan, Trent ; ga $)O-ndhor com. 
tract with EDT) || wanda Eh Power Companys) and 
another $! bn mirect hes post been egned “We 
bring 1m Angolan: to work wrth oer own crews It's goad 
ehen you can tram local tcheecenm of me were” 
conmtinucs Vanuc! Paniro Aco .plarneng that the 
Spanish Cort) fa’ erry é on'ract workedes eth ats 
owen fleet st oe a” preteen eied housing 








e SPAIN 


Activity has also mcreased im the fishing sector, and 
Spanish companoes are selling boats to Morocco. Angola 
and Guinea (Conakry). Two companes—Pescera Gab- 
neitos and Ramon Vizcaimo—are doing a high volume 
of work mm Angola and have mvestments there. Pescera 
Gabneinos, whch 1s based m southern Spain at Huclya 
(the last Spanish por of call Chnstopher Columbus 
visited before crossing the Atlantic), has not only sold 


Luanda and several provinces of the country where 


equips fishing bases. Also. the company has won 2 
supphers’ battle in Garnca (Conakry) 


Sporadic | rade 


Wath a refinery om Congo mm the late 1970's, airplanes in 
Angola and Cameroon, and refngerated comtamers wid 
to Tago. the Inta Exmar company bas not been sitting on 
ms hands. But Spanish mvestments im sub-Saharan 
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Afnca are a rarnty' “Spanish companies will not mmvest on 
an Afmcan country unicss sts trade with Span os sulfi- 
cently large and constant.” declares redro Diaz de 
Espada 


A study of Spam’'s foreign trade statistics shows that 
cxcem for wade euth North Afnca (110,000 milhon 
pesctas with Morocoo m 1990. 142,000 milhon eth 
Algerna). commercial relavons with the tuggest Afrncan 
partners are weak and sporads. In 199). trade wath 
Angola was valued at 16.44! milhon pesctas (compared 
to 9.478 malhon m 1989 and 67.634 mahon m 1985) 
trade with Ivory Coast was valucd at 25.758 milhon 
(versus 25.87! mulkon and 27,681 millon). and trade 
with Sencgal was valued at 10.072 millon (against 
12.03% mulhon and 14.816 milhon). Broken out scpe- 
rately. Spansh cuports to sub-Saharan African states 
suffered an overall decline m 1990. Only four states 
registered a significant increase: Angola. Congo. 
(Cameroon, and Liberia. By and large. cxacept m a fico 
spheres of activity affecteng a lemnted number of Afrncan 
States. Spansh enterprises seem to have focused them 
efforts on prospective EEC markets and mecting the 
needs of the domestic market 





* Forcign Investment in Greenland Mining Sought 


VIENO)484 Copenhagen BERLINGSKE TIDENDE 
on Danish 20 Jan 92 p 4 


(Guest commentary by Minister of Industry and Energy 
Anne Birgitte Lundhoh (Conservative Party): “Green- 
land Resource Opportunies Presented in Cenada™] 


[Teat] New opportunses for investment in the develop- 
ment of Greenland’s muneral resources—muining plus gas 
and ou! activity—will be presented in Montreal. Ottawa. 
and Toronto during the next few weeks. 


Natural resource opportunities on Greenland are viewed 
om a different way today than they were just one or two 


aware of the new opportunities in Greenland it is 
important to underline the political consensus between 
the Home Rule government and the Danish Govern- 


cabinet members Kay (business affairs) and Kubik 
Kier (houwseng and technology). will alse stiend cad 
address the conference 


be presented om other ways m Canada during the wecks 


* Additional Details on Faeroes’ Asylum Cases 


GIENOJ48B Nuwk GRONLANDSPOSTEN im Danish 
1? Jan 92 p 14 


[Text] Torshawn—The Justice Ministry has reacheo a 
decision on the first two asylum cases that have ever 
arysen on the Facroes. 


A sailor from the former Soviet Union, Nicola: Propov., 
who jumped ship m the Facrocs last June under dra- 
matic circumstances, has been a work and rew- 
— Denmark for a period of 
ve years. 


Propov fled from a ship on which he was a crew member 
and swam ashore at Vagur where he sought refuge on a 
Facrocse inspection ship. However he was imutially 
handed over to his fellow countrys rn. When the police 
imvestigated the event a few days later the man was given 
a chance to seck asylum im the Facroes 


Propov had for political asylum but the Justece 
Ministry only grounds for granting him recogns- 


tron as a humanitanan refugee 
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* Humanitarian Aid to Karelia Detailed 


92EN0236B Helsinki HUFVUDSTADSBLADET 
in Swedish 6 Jan 92 p 10 


[Text] Petroskoy—Four representatives of the Finnish 
Red Cross have arrived in Petroskoy to distribute 
Finnish humanitarian aid in the area. Fin\and is sending 
a total of about 430 metric tons of fordstuffs to the 
Karelian population. The deliveries began just before 
yearend and will continue through March. 

According to the Karelian press agency (IMA), the aid is 
going to the 15,000 people in most urgent need of it. 


Of the 30 million markkaa allocated by the Finnish 
Government to aid for the former Soviet Union, 40 
percent will go to the inhabitants of Karelia, according to 
the Finnish Red Cross representatives in Petroskoy. 


* Paper Weighs Merits of Buying JAS Aircraft 
92EN0236A Helsinki HUFVUDSTADSBLADET 
in Swedish 3 Jan 92 p 2 


[Editorial by Bo Stenstrom: “Mobile Airspace Police”’] 


[Text] The chances that Finland will order the JAS 
fighter plane probably improved this fall, but the 
Swedish timetable for arming the plane is a problem, 
writes Bo Stenstrom. 


It is natural that the approaching fighter plane deal 
should be called into question these days, even though it 
involves 150 million markkas this year and 290 million 
markkas next year and the budget deficit is in the 
neighborhood of 40 billion markkas. The rest of the 
defense budget has been reduced to make room for 
aircraft procurement, resulting in internal criticism from 
the army. 


The arguments put forward recently by just over 30 
researchers and cultural workers were weak, to say the 
least. Among other things, it was said that those 60 
aircraft (plus seven two-seat trainers) were based on 
outdated dogmas in the area of military policy: We have 
no enemies, and the credibility of our foreign policy will 
suffer if the air force multiplies its firepower. (That last 
assertion is made even though we have chosen neither 
the aircrafi nor the weapons they will carry.) 


It is true that we could find other uses for the money 
being spent on defense; we could also use the police 
system's budget for other things if there were no law- 
breakers, beginning with drivers who exceed the speed 
limit. 
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The planes we have—Drakens, MiG's, and Hawks—will 
soon have to stop flying. Not to replace those aircraft 
would be like giving the Mobile Police monthly bus 
passes when their vehicles wear out. 

The aircraft will not all be delivered at the same time, 
but not even the total number will harm the credibility of 
our foreign policy on the grounds thal we are in some 
way displaying potential aggressiveness’ 

The combined air forces operated by the former Soviet 
Union's various service branches in our immediate 
vicinity are estimated to total from 1,500 tw 1,800 
aircraft, and on the eve of the Soviet Union's disintegra- 
tion, the aircraft carner Admiral Kuznetsov was moved 
from the Black Sea to the Kola Peninsula. it carries 60 
aircraft on board. 


The fact that the Russian Navy is obviously continuing 
to build the Kuznetsov’'s sister ship is interesting in itself. 


Not even with those 60 plus seven new aircraft will we 
present any threat at all to some other country. Nor do 
we have any particular reason to expect an all-out attack 
by another state, since that would create tremendous 
foreign policy problems for the aggressor state at the 
United Nations and within the CSCE system. The 
aggressor would be ejected from the international com- 
munity. 


On the other hand, we owe it not only to ourselves but 
also to all our neighboring states individually to monitor 
our own airspace. To patrol our borders. 


Developments are such that border control has become 
increasingly important, and this requires cooperation 
between naval, radar, and air defenses and the air force. 
Let us say that civil strife breaks out in one of our 
neighboring countries—not necessarily Sweden. In such 
a case, we ought to be prepared to prevent the groups 
fighting each other from using our territory. 


Anyone who thinks that membership in the EC, the West 
European Union, or NATO would be cheaper is mis- 
taken. For one thing, it would be several years before we 
could even become members, and for another, once we 
did become members, we would not be able to decide for 
ourselves how much we were going to spend on defense. 


Realistically, the aircraft we have to choose between are 
the U.S. F-16, the French Mirage, and the Swedish JAS. 
The first two are of an older and completely developed 
generation, but they are going to be gradually replaced in 
both the manufacturing countries, while the JAS is a new 
generation with greater potential for development during 
its “lifetime.” 


The JAS will be considerably more expensive per unit, 
but the economic calculation should be based on total 
flying time (which 1s now running out for our current 
aircraft), operating costs, and how well the entire system 
of air traffic control, hangar requirements, landing 
strips, service, and spare parts accessibility functions. 
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The JAS scores well in all those areas. The JAS is 
designed for Nordic conditions, and Sweden 1s close by. 


Unfavorable attention has been directed to the fact that 
Finland 1s taiking about fighter planes in the midst of the 
alleged peace doves’ dovecote. JAS stands for “fighter, 
attack, and reconnaissance,” meaning that the air force 
can practice all those functions even though the planes 
are being used for reconnaissance. 


One problem from the Finnish standpoint 1s the Swedish 
tuumetable. We ought to know which weapon system the 
JAS can and will be armed with before we make our 
decision (in June), whereas the Swedes have obviously 
planned on making their big defense decision first and 
then ordering the weapon systems thrs fall. 


To begin with, we could presumably use similar missiles 
guided by the aircraft's own radar, although there might 
be a Swedish interest in eventually choosing missiles 
with their own radar homing systems—whuch, however, 
would be expensive in terms of the Swedish defense 


budget. 


The Swedes ought to settle that isswe as quickly as 
possible if they want to take the lead im the sales 
competition. From the standpoint of industrial policy. 
the JAS would be in a good position, considering that the 
Swedish countertrade option may last the longest and 
even become a kind of “cooperative trade option.” 


Sweden 


Submarine Violations of Swedish Waters in 1991 


LD1902143192 Stockholm Sveriges Radio Network 
in Swedish 1130 GMT 19 Feb 92 


[Text] Submarine violations of Swedish waters con- 
tinued last year but they stopped after September. Th 
was written by Commander-in-Chie! of the Armed 
Forces Bengt Gustafsson in a report, today. The com- 
mander-in-chief calculates that foreign underwater ves- 
sels came into Swedish terntonal waters about ten umes 
last year. Both the terntonal sea waters and Swedish 
inland waters were violated and all the mcidents were 
reported from the Eastern coast. It has not been possibiec 
to establish which country the submarines came from. 


* Government's Defense Bill Would Add Funds 


92ENO2S50A Stockholm SVENSKA DAGBLADET 
in Swedish 25 Jan 92 p 13 


[Article by Sune Olofson: “Defense Appropriatvons 
Grow by 7.3 Billion”) 


[Text] After a week of tough negotiations, the four 
government parties are agreed that defense appropria- 
tions should be raised by 7.3 billhon kronor over the 
1992-97 penod. Eight regiments and units will be closed 
or transferred. Now, Vastgota Air Wing, F 6, in Karis- 
borg will also be affected. 
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“| am extremely surpmsed over the decision to eliminate 
F 6. Newher the Au Force chief nor the commander in 
chief of the Armed Forces have proposed a closing.” says 
Sten Ohlander, wing commander of F 6. 


Biocking Did Not Help 


The citizens of Solleftea can draw a breath of relief. | 2! 
and T 3 will remain in the city, but the population of 
Gavie must, despite their blocking action im Stockholm. 
count on losing its 1 14 regyment. 
The defense crisis ts not solved by Defense Minister 
Anders Byorck’s appearance yesterday. But F i0 in 
F 13 um Norrkoping, I 13 in Falun and! 15 in 
Boras will not be affected for the time being. 


“Many negotiations still remain with Fl,” said Anders 
Byorck, referring to the Finance Ministry. 
After a week of struggle between the Conservatives and 
the Liberal Party, things were just about settled between 
the parties as regards the level of funding. 


“I am exceedingly happy to be able to report that we 
have reached agreement at a reasonable level and that we 
have initiated the most extensive restructuring and 
improvement of effectiveness so far in Swedish 
defense,” Anders Byorck began his statement. 


Thousands Are Waiting 


But thousands of employees at Swedish Ordnance in 
Kariskrona will have to wait for a decision. According to 
Commander in Chief Bengt Gustafsson, 7.3 billion are 
not enough to save the Bamse system, which was to 
provide at least five years of production for the missile 
division. To a direct question about whether the Bamse 
system can be saved, Anders Byorck replied: 


“I cannot promise anything at this time. Swedish Ord- 
nance is still a question mark. Among other things, we 
must find out where all the money went in the recent 
reconstruction of the company.” 


Sweden is to be divided into three military districts. 
Today there are five. 


The goal for the future is for the Army to consist of 16 
brigades, but it 1s extremely doubtful whether all of them 
can be modernized. There are, however, certain reserves 
heft over from before in the Army's funds for modern- 
ization. 


New Tank 


The actual framework increase 15 for 4.5 billion over five 
years. But by improving the so-called prnce compensa- 
tion system and adding |.5 percent for materi, another 
2.8 billion are obtained for a total of 7.3. This means that 
during the penod from 1992 to 1997 the armed forces 
will cost approximately 36 billion annually. 


Anders Byorck reports that a new foreign tank will be 
procured around 1994, that the JAS [multirole combat 
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aircraft] project will be completed, that the Navy's 
capability of violators will be umproved and 
that the Army's soldsers will be equipped with protective 
vests. 


“AS for the purchase of a foreign tank, we will from this 


The closing of F 6 in Karisborg will, according to Byorck., 
give 400 million kronor as a one-time amount. The air 


inhabitants, and i described by wing commander 
Ohlander as one of the most defense-dependent munic 
ipalities in the country. 


The old regimental city of Kristianstad will be emptied 
of officers and soldiers over the next year. P 6 with 550 
employees will be closed and A 4 with 130 employees 
will be moved to Hassicholm. 


“It 1s strange that the politicians are scrapping the tank 
regiment which has the absolutely best training grounds 
and instead invest in cast central Sweden, where training 
condityons are much poorer,” says Nils Lundell, reg)- 


Naturally, Bjorck was asked questions about the “Con- 
servatives’ .” Some of the party's representa- 
tives promised a 20-25 billion raise in appropriations, 
but it ended up being one-third of that. 


“I promised nothing in the election campaign. We are 
four parties in the government, and it is important to 
have some give and take. And, sure, | have given in to 
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some of the Liberal Party's demands. But the sale of land 
and buildings does not yield a lot mght now when the real 
estate market 1s bad.” 


The financing of a number of projects stall remains, and 
more regimental closengs are to be caxpected. Neither the 
government nor the Riksdag have made any formal 
decision regarding the economy and onentation of the 
armed forces. The defense proposal will be laid before 
the Riksdag on 25 February 


“We are working like crazy to gct thongs together.” said 
Anders Byorck. 


The Clesings and the Transfer Careusel in the Army 
( ontinue 


¢ The barracks and defense region staff at I 2 
Karistad will be moved to A 9 in Kristinchamn. 

¢ The barracks at LV 6 in Goteborg will be closed. 
Tramuing will be collocated with I 16 in Halmstad 

¢ The Ai Force's school for technicians will be moved 
esther to Ostersund or Norrialje. 

¢ The Air Force's officers’ school in Halmstad will be 
moved to Norrialjye 

¢ The infantry’s officers’ academy in Haimstad will be 
moved to Linkopirg. 

* 1 141 Gaevle will be closed 

¢ Ing | im Sodertalje will be closed. Some of the eng)- 
neering training will be transferred to P 10 in Stran- 
gnas 

¢ F 6 in Karisborg will be closed. 
1 12's barracks in Eksjo will be closed and moved, 
together with the staff, to Ing 2 in Eksyo 

¢ P6im Kristianstad will be closed. The defense district 
staff will be transferred to Hassicholm 

¢ A ¥s barracks mm Kristianstad will be closed. The 
activity will be moved to P 2 in Hassicholm 
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Government ‘Satisfied’ With Greek Position 


NC1902124892 Nicosa CYPRUS NEWS AGENCY 
in English 1131 GMT 19 Feb 92 


[Text] Nicosia, Feb 19 (CNA}—The Cyprus Govern- 
ment caipressed satisfaction on Wednesday with the 
agreement reached by all Greek political leaders that a 
solution to the Cyprus problem was a top national 
pnority. 


The Greek party leaders met on Tuesday im Athens 


Cyprus has been divided since Turkish troops invaded 
the ssland in 1974. They continue to occupy its northern 
third. 


The United Nations backed by the United States, 
launched a Cyprus peace imitiative carly last year to 
bridge differences between the interested and 
convene a peace conference to settle the dispute. 


CYPRUS 4l 


The UN efforts stalled because of the Turkish negative 
stand and the October clectoons cacuse 


“We cxupress our satesfaction with the fact that all Greek 
politscal leaders agreed on the need to promote the 
Cyprus problem a: a major, national and tumely issue in 
cooperation with ihe Cyprus Government.” Govern- 
ment Spokesman Akis Fandis told reporters on 
Wednesday 


He added the decision assumed special importance “now 
that we are before intense consultations and decisive 


developments on the Cyprus probiem.~ 


Three UN diplomats started a round of talks on the 
Cyprus probiem with the Turkish Government on 
Tuesday im Ankara. where they are scheduled to stay 
unti! Saturday 


They met on Tuesday Turkey's Foreign Minister Hikmet 
Cetin. 


After Ankara they will fly to Cyprus for talks with 
Cyprus President Yeoryios Vasihou and Turkish Cypnot 
leader Rauf Denktas. 





2 GREECE 


President, Party Leaders Hold Meeting 


President's Office Statement 


NC 180219279) Athens Ellinika Radmofoma 
Radio Network in Greek 1600 GMT 18 Feb 92 


[Text] A convergence of views on vital national issues 


rent national issues and pursue the charting of a joint 
national strategy to address these issues. It was opened 
by the president, who was followed by Prime Minister 


Aleka Papanga. Greek Communist Party secretary gen- 
eral. A dialogue among all! those present then took place 
im a composed and constructive climate. The political 
leaders agreed on the following conclusions which were 
drawn by the president. 


1. The conference was useful because it allowed a recip- 
rocal in-depth briefing on all aspects of our national 
issues and because it confirmed the sense of national 
responsibility with which the country’s political leaders 
face these issues. 


2. It was established that the current state of our national 
issues poses certain dangers for the country which 
demand constant vigilance and national coherence 
These dangers do not, however, directly endanger the 
country’s security or territonal integnty because Greece 
1S (NM @ Position to confront them effectively thanks to rts 
internal strength and international support. Conse- 
quently. the Greek people should look to the future with 
equanimity. self-confidence, and trust in their creative 


strength 


3. A convergence of views was established on vital 
national issues, but differences remain on other issues. 
Nevertheless, 1 1s deemed beneficial and desirable to 
chart a joint national strategy on national issues. For this 
purpose, the political leaders agreed to study the views 
outlined and the conclusions drawn from today's confer- 
ence and to meet again if, and for as long as. this is 
deemed necessary 


Finally, the president told the party leaders that he will 
be at ther disposal should extraordinary circumstances 
require that a conference be held under his chairman- 
ship. [end recording] 
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Mitsotakis, Others Comment 


NC1902113992 Athens Ellinth: Radhiotona 
Radio Network in Greek 1600 GMT 18 Feb 92 


[Text] Prime Minister Konstandinos Mitsotakis has said 
that he 1s sausfied with the jot conference of party 
leaders. 


[Begin recording) [Mitsotak:s} The meeting chaired by 
the president was 2 success. and | would like to cupress 
my satisfaction with us results and with the tone and 
atrnosphere of the four-hour discussion 


[Unidentified reporter] Mr. Prime Minister. The jornt 
communique talks about differences What were these” 


{Mutsotak:s] | will not answer that now. what 1s certain 1s 
that views are shared on vital national issues We partic- 
ularly agreed on policy toward the Balkans and Skopje 
and on the pnnciple of the Greck-Turkish dialogue. 
although differences remain over that dialogue’s comtent 
We agreed there was an immediate need to promote the 
Cyprus question as a major and current national issuc in 
cooperation with the Cypnot Government. Progress was 
significant. [end record:ng)} 


Prime Minister Mitsotakis. New Democracy chairman. 
Andreas Papandreou. leader of the official opposition 
and chairman of the Panhellenic Socialist Movement 
{[PASOK]. Mana Dhamanak:. Coalition of the Left and 
Progress chairman. and Alcka Papanga. Greek Commu- 
nist Party [KKE) secretary general. participated im the 
conference. which was also atiended by Foreign Minister 
Andomios Samaras 


PASOK Chairman Papandreou. Coalition of the Left 
Chairman Dhamanaki. and KKE Secretary General 
Papariga made statements afterward 


Papandreou noted that views comcded on important 
issues. although there were disagreements on equalls 
important topics. He noted in particular thai there was 
agreement on questions concerning developments in the 
Balkans and Skopje. but none on Greek-Turkish affairs 
Papandreou stressed that his position on the Greek- 
Turkish question was that the channels for contacts 
should remain open but not the dialogue On the Cyprus 
wssuc. the leader of the official opposition said he agrees 
with the joint commutingue on an immediate need to 
promote the issuc. but pornts out that the Cyprus ques- 
tion does not constitute a Greek-Turkish dispute but 1s 
instead a matter of occupation. stressing that Cyprus ts 


now a hostage 


Papandreou said that a national strategy 1s beneficial 
and desirabic, clearly implving that this should be 
explored. but not decided on ai the conference. Finally. 
Papandreou confirmed that social issues were also dis- 
cussed 


Dhamanaki described the meeting as a good start and 
pointed to the need for systematic dialogue among the 
parties. She said there had been agreement on certam 
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Reports of Military Mebdilizanen on Boréer Denied 
74180218359) Ankara TRT Telenor Network 


im Turkish 1800 GMT 18 Feb 92 
{Text} hk _ 


74180218469) Ankara TRT Teiewmon Network 


om Turkish 1700 GMT 18 Feb 92 


Oral Returas From ECO Semmit in Tehran 


741802124292 (Clandestine) Bayrak Radio im Turkish 


Semis 1130 GMT 18 Feb 92 


Demirel Warns Against ‘VW rong’ Cyprus Solution 
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